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� ��,QW URG XF W L RQb

b�b�b�� �� ��: K\ �,QY HVW �L Q�+RW HO V"

b�b�b�� �� ��%HQHíW V�DQG �& KDO O HQJHV

� ��%DVL F V�RI �W KH�+RW HO �,QG XVW U\

b�b�b�� �� ��7 \ S HV�RI �+RW HO V��%RXW L T XH��5HVRUW V��& KDL Q�+RW HO V��HW F ��b

b�b�b�� �� ��.H\ �0HW UL F V��2F F XS DQF \ �5DW H��$Y HUDJH�'DL O \ �5DW H��5HY 3$5�b

b�b�b�� �� ��0DM RU�3O D\ HUV�L Q�W KH�,QG XVW U\ b

� ��$F W L Y H�2ZQHUVKL S �Y V��3DVVL Y H�,QY HVW L QJb

b�b�b�� �� ��,QY HVW L QJ�W KURXJK�'L UHF W �2ZQHUVKL S b

b�b�b�� �� ��3UL Y DW H�(T XL W \ �DQG �6\ QG L F DW L RQ�)XQG Vb

b�b�b�� �� ��+RVS L W DO L W \ �5(,7 Vb

� ��7 KH�,QY HVW P HQW �3URF HVV

b�b�b�� �� ��0DUNHW �$QDO \ VL V�DQG �2S S RUW XQL W \ �,G HQW L íF DW L RQb

b�b�b�� �� ��,Q� 'HS W K�3URS HUW \ �(Y DO XDW L RQb

b�b�b�� �� ��)L QDQF L QJ�$F T XL VL W L RQb

b�b�b�� �� ��& RQG XF W L QJ�'XH�'L O L JHQF Hb

� ��2S HUDW L QJ�D�+RW HO b

b�b�b�� �� ��0DQDJHP HQW �6W \ O HV��6HO I �P DQDJHG �Y V��2XW V RXUF HG �b

b�b�b�� �� ��0DUNHW L QJ�DQG �3URP RW L RQb

b�b�b�� �� ��6W DïQJ�DQG �2S HUDW L RQVb

b�b�b�� �� ��5HQRY DW L RQV�DQG �8S JUDG HVb

� ��5L VNV�DQG �0L W L JDW L RQb

b�b�b�� ��� ��(F RQRP L F �'RZQW XUQVb

b�b�b�� �� ��6HDVRQDO �9 DUL DW L RQVb

b�b�b�� �� ��5HJXO DW RU\ �& KDO O HQJHVb

b�b�b�� �� ��%UDQG �5HS XW DW L RQ�DQG �0DQDJHP HQW b

� ��([ L W �6W UDW HJL HVb

b�b�b�� �� ��6HO O L QJ�W KH�+RW HO b

b�b�b�� �� ��/HY HUDJL QJ�(T XL W \ b

b�b�b�� �� ��& RQY HUW L QJ�W R�$O W HUQDW L Y H�8VHVb

� ��)L QDO �7 KRXJKW Vb

� ��$E RXW �W KH�$XW KRU

/�
��Ø"�Ø�" /� /.



*<OI ‚

/PIØ
IOQ]]IjkØ�nQGIØm_Ø�_mI[Ø�]sIkmQ]O

3L FWXUH� L W�� \ RX�� FKL O O L QJ� E\ � WKH� SRRO � DW� <2 85� KRWHO �� Z DWFKL QJ� JXHVWV� VPL O H� DQG� UHO D[�� WKH

VXQVHW� WXUQL QJ� HY HU\ WKL QJ� JRO G�� ) HHO V� JRRG�� UL JKW"� $QG� JXHVV� Z KDW"� ,W
V� QRW� M XVW� D� GUHDP�� <RX

FDQ�PDNH�L W�UHDO ��DQG�,
P�KHUH�WR�VKRZ �\ RX�KRZ �

,�O L NH�WR�WKL QN�RI� L W�L Q�D�GL ìHUHQW�Z D\ �� ,PDJL QH� L I � WKDW� ERDUG� JDPH� Z HUH� QRW� D� JDWHNHHSHU� EXW� D

JDWHZ D\ �� DQ� L PSO L FL W� QXGJH� QRW� WR� O L PL W� \ RXU� DPEL WL RQV� EXW� WR� H[SDQG� WKHP�� :KDW� L I� L WV� WUXH

SXUSRVH� Z DV� WR� HPERO GHQ� \ RX� WR� HQY L VL RQ� WKDW� DFTXL U L QJ� VXEVWDQWL DO �� L QVWL WXWL RQDO �JUDGH

DVVHWV� FRXO G� EH� Z L WKL Q� \ RXU� UHDFK"� :KDW� L I� L W� Z DV� D Q� L QY L WDWL RQ� WR� EHO L HY H� L Q� WKH� SRVVL EL O L W\ � RI

O DUJHU�WKDQ�O L IH�DFKL HY HPHQWV��Z UDSSHG�L Q�WKH�JXL VH �RI�FKL O G
V�SO D\ "

7KDW� L V� Z K\ � ,Î Y H� FKRVHQ� WR� Z UL WH� WKL V� ERRN�� % HFDXVH � DIWHU� \ HDUV� RI� VL WWL QJ� RQ� WKH� VL GHO L QHV�� ,

GHFL GHG� WR� WDNH� D� O HDS� RI� IDL WK�� $QG� QRZ �� ,Î P� L QY L W L QJ� \ RX� WR� FRPH� RQ� WKL V� DGY HQWXUH� Z L WK

PHÔ

&K DSWHU ��� �, Q WU RGX F WLRQ

) URP� DQ� HDUO \ � DJH�� PDQ\ � RI� XV� KDY H� EHHQ� GL VL O O XVL RQ HG� E\ � WKH� L GHD� WKDW� KRWHO V� DUH� RQO \

RZ QHG� E\ � WKH� (O L WH� 8SSHU� &O DVV� RU� /DUJH� ,QVWL WXWL RQ V�� 7KL QN� DERXW� L W�� SHUKDSV� WKH� PRVW� FO DVVL F

$PHUL FDQ�% RDUG�*DPH�� �0RQRSRO \ �� �O HDGV�XV�WR�EHO L HY H�WKDW�WKH�2 1/<�SHRSO H�WKDW�FRXO G�HY HU

L QY HVW�L Q�KRWHO V�DUH�WKH�WRS�KDWWHG��PRQRFO H�Z HDUL Q J�0U��0RQRSRO \ Î V�RI�WKH�Z RUO G�

) URP� DQ� HDUO \ � DJH�� PDQ\ � RI� XV� KDY H� EHHQ� GL VL O O XVL RQ HG� E\ � WKH� L GHD� WKDW� KRWHO V� DUH� RQO \

RZ QHG� E\ � WKH� (O L WH� 8SSHU� &O DVV� RU� /DUJH� ,QVWL WXWL RQ V�� 7KL QN� DERXW� L W�� SHUKDSV� WKH� PRVW� FO DVVL F

$PHUL FDQ�% RDUG�*DPH�� �0RQRSRO \ �� �O HDGV�XV�WR�EHO L HY H�WKDW�WKH�2 1/<�SHRSO H�WKDW�FRXO G�HY HU

L QY HVW�L Q�KRWHO V�DUH�WKH�WRS�KDWWHG��PRQRFO H�Z HDUL Q J�0U��0RQRSRO \ Î V�RI�WKH�Z RUO G�

6R��Z HO FRPH��IXWXUH�KRWHO �RZ QHU��WR��7KH�% HJL QQHU
V �*XL GH�WR�+RWHO �,QY HVWL QJ�Ñ
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(Y HU� EHHQ� WR� D� KRWHO � DQG� WKRXJKW�� �2 Z QL QJ

RQH� Z RXO G� EH� FRRO ��"� 2 U� VHHQ� IDQF\ � KRWHO

SKRWRV� DQG� Z RQGHUHG�� �&RXO G� WKDW� EH� PH"�

:HO O ��L I�\ RX�KDY H��\ RX
UH�L Q�WKH�SHUIHFW�VSRW�

*HW� UHDG\ � IRU� DQ� DGY HQWXUH�� :H
O O � VWDUW� Z L WK

KRWHO � EDVL FV� �WKHUH� DUH� PRUH� NL QGV� WKDQ� L FH

FUHDP� îDY RUV��� DQG� JR� DO O � WKH� Z D\ � WR� WKH

VHFUHWV� RI� L QY HVWL QJ�� % \ � WKH� WL PH� Z H
UH

GRQH�� \ RX
O O � WKURZ � DURXQG� Z RUGV� O L NH

�2 FFXSDQF\ � 5DWH�� DQG� �5HY 3$5�� O L NH� D� SUR�

DQG� \ RX
O O � KDY H� D� PDS� WR� VWDUW� \ RXU� KRWHO �

RZ QL QJ�M RXUQH\ �

+HUH
V� WR� EXL O GL QJ� \ RXU� RZ Q� NL QJGRP� RI

FRPIRUW�DQG�M R\ �

'DQQ\ �*RXO G

&(2 �_�*RXO G�&DSL WDO
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�/�H�W�
�V���7�D�O�N���+�R�W�H�O�V�������:�K�\���7�K�H�\�
�U�H���* �U�H�D�W���W�R

�2�Z�Q��

�����������:�K�\���,�Q�Y�H�V�W���L�Q���+�R�W�H�O�V�"���<�R�X�U���* �X�L�G�H���W�R

�6�P�D�U�W���6�W�D�\�V���D�Q�G���6�P�D�U�W�H�U���3�O�D�\�V

'L Y L QJ� UL JKW� L Q�� RQH� PL JKW� Z RQGHU�� �2 XW� RI� DO O

L QY HVWPHQW� DY HQXHV�� Z K\ � KRWHO V"�� /HW
V

XQZ UDS� VRPH� RI� WKH� PRUH� FRPSHO O L QJ

UHDVRQV�

� ��7D [�% H QH íW V

% HL QJ� D� KRWHO � L QY HVWRU� FRPHV� Z L WK� L WV� IDL U

VKDUH� RI� WD[� SHUNV�� % RWK� SDVVL Y H� DQG� DFWL Y H

KRWHO � L QY HVWRUV� FDQ� UHO L VK� FHUWDL Q� WD[

DGY DQWDJHV� WL HG� WR� UHDO � HVWDWH� RZ QHUVKL S�

7KL QN� GHSUHFL DWL RQ� GHGXFWL RQV� WKDW� RìVHW

WD[DEO H� L QFRPH� RU� HY HQ� VRPH� QL FH� L QFHQWL Y HV

RìHUHG� E\ � O RFDO � JRY HUQPHQWV� WR� ERRVW

WRXUL VP� DQG� L QIUDVWUXFWXUH�� 3O HDVH� UHPHPEHU�

,
P� QRW� D� &3$� Ë � VR� GRQ
W� WDNH� WKL V� DV� FHUWL íHG

WD[�DGY L FH�

� ��&D VK�)ORZV

$� VWXG\ � E\ � &RUQHO O � 8QL Y HUVL W\ � JDY H� KRWHO V� WKH

FURZ Q� IRU� WKH� KL JKHVW� DQQXDO L ]HG� UHWXUQV

FRPSDUHG� WR� RWKHU� FRPPHUFL DO � UHDO � HVWDWH

FO DVVHV�� 7KL V� KHO G� WUXH� HY HQ� Z KHQ� WKH� VWXG\

VSDQQHG� WKUHH� % HDU� 0DUNHW� SHUL RGV�� 6R�� Z KHQ

L W
V� DERXW� FDVK� îRZ V�� KRWHO V� VHHP� WR� GDQFH

WKHL U�Z D\ �WR�WKH�WRS�RI�WKH�FKDUWV�
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)LJ XUH �� ��6 WXG\�E\�& RUQH OO�8 QLYH UV LW\

� ��5H Y H QXH

6WHS� L QWR� D� KRWHO �� DQG� \ RX
UH� VWHSSL QJ� L QWR� D� Y L EUD QW� HFRV\ VWHP�� % HVL GHV� WKH� HVVHQWL DO

URRP� UHY HQXH�� WKHUH
V� D� Z RUO G� RI� HY HQW� VSDFHV�� HDWH UL HV�� EDUV�� DQG� VSDV� FKXUQL QJ� RXW

SURíWV�� (VVHQWL DO O \ �� Z KHQ� \ RX� L QY HVW� L Q� KRWHO V�� \ RX 
UH� EHWWL QJ� RQ� D� G\ QDPL F� EXVL QHVV

URRWHG�L Q�UHDO �HVWDWH�

� ��$ SSUH FLD W LQJ�W KH �$ SSUH FLD W LRQ

5HDO � HVWDWH
V� FKDUP� O L HV� L Q� L WV� DSSUHFL DWL Y H� QDWXUH �� EXW� Z L WK� KRWHO V�� L W
V� D� Z KRO H� GL ìHUHQW

EDO O � JDPH�� &RQVL GHU� WKL V� VFHQDUL R�� Z L WK� D� � � �� &$3� U DWH�� D� PRGHVW� L QFUHDVH� RI� � � � � � � � � � L Q

\ RXU� 12 ,� FDQ� VN\ URFNHW� WKH� KRWHO 
V� Y DO XH� E\ � D� Z KRSS L QJ� � � � � � � � � � � �� 7KH� WDNHDZ D\ "

6PDUW�PDQDJHPHQW�DQG�VDO HV�WDFWL FV�FDQ�HO HY DWH�\ RXU �KRWHO 
V�Y DO XH�L Q�QR�WL PH�

� ��/RRPLQJ�2 SSRUW XQLW \ �LQ�W KH �8SFRPLQJ�� � �0 RQW KV

+HUH
V� D� QXPEHU� WKDW
O O � PDNH� \ RX� VL W� XS� � � D� TXDUWHU � RI� D� WUL O O L RQ� GRO O DUV� L Q� KRWHO � GHEW� L V

QHDUL QJ� L WV� GXH� GDWH� VRRQ�� *L Y HQ� WKH� EDFNGURS� RI� îX FWXDWL QJ� PRUWJDJH� UDWHV�� PDQ\

RZ QHUV� PL JKW� IHHO � WKH� KHDW� DQG� EH� QXGJHG� WR� VHO O �� ) RU� WKH� DVWXWH� L QY HVWRU�� WKL V� WUDQVO DWHV

WR� D� Y DVW� O DQGVFDSH� RI� RSSRUWXQL WL HV�� +L VWRUL FDO O \ � � WKH� EUDY H� KHDUWV� Z KR� L QY HVW� Z KHQ� WKH

Z RUO G� KHVL WDWHV� RIWHQ� UHDS� UL FK� UHZ DUGV�� 5HPHPEHU� W KH� UHVL GHQWL DO � UHDO � HVWDWH� VFHQH� L Q

� � � � "� 7KH� HDUO \ � EL UGV� WKHQ� DUH� WKH� Y L VL RQDUL HV� RI� W RGD\ �� :L WK� WKH� FXUUHQW� VWDWH� RI

FRPPHUFL DO �UHDO �HVWDWH��WKH�HDUO \ �EL UG�PL JKW�M XVW�F DWFK�WKH�Z RUP��\ HW�DJDL Q�
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� ��&RVW �W R�% XLOG

$� UHZ L QG� WR� D� IHZ � \ HDUV� EDFN� VKRZ V� WKDW� DFTXL UL QJ� D Q� H[L VWL QJ� KRWHO � RU� EXL O GL QJ� D� QHZ � RQH

KDG�VL PL O DU�SUL FH�WDJV��7RGD\ ��WKH�VFDO HV�KDY H�WL SS HG��1RZ ��RQH�FDQ�VHFXUH�H[L VWL QJ�KRWHO V�IRU

D� IUDFWL RQ� RI� WKH� FRVW� WR� EXL O G� DQHZ �� $V� WKH� Z L QGV� RI� WKH� HFRQRP\ � VKL IW�� HDUO \ � L QY HVWRUV� WRGD\

PL JKW�M XVW�íQG�WKHPVHO Y HV�VL WWL QJ�RQ�DÔ �Z DL W�IRU�L W Ô �*RXO G�0L QH�

� ��7KH �*ORED O�&LW L]H Q�(ìH FW

:L WK� JO REDO L ]DWL RQ� VKUL QNL QJ� RXU� Z RUO G�� PRUH� DQG� PR UH� L QGL Y L GXDO V� DUH� GRQQL QJ� WKH� 
JO REDO

FL WL ]HQ
� KDW�� % XVL QHVV� WUL SV�� O HL VXUHO \ � Y DFDWL RQV�� RU� HY HQ� VWD\ FDWL RQV� Ë � WKH� UHDVRQV� WR� FKHFN

L QWR�D�KRWHO �DUH�SO HQW\ �DQG�Y DUL HG��7KL V�FRQWL QXRXV �îX[ �RI�WUDY HO HUV�VSHO O V�FRQVL VWHQW�GHPDQG

IRU�KRWHO �URRPV��PDNL QJ�L W�D�UDWKHU�UHVL O L HQW�L QY HV WPHQW�QL FKH�



� ��7KH �)OH [LELOLW \ �)D FW RU

2 QH� RI� WKH� O HVVHU�WDO NHG�DERXW� SHUNV� RI� KRWHO � L QY HV WPHQWV� L V� WKH� DGDSWDEL O L W\ � L W� RìHUV�

% DVHG� RQ� PDUNHW� GHPDQGV�� D� KRWHO � FDQ� SL Y RW� L WV� RìHU L QJV�� 7UDQVIRUP� IURP� D� EXVL QHVV� KRWHO

WR� D� Z HO O QHVV� UHWUHDW�� RU� RìHU� O RQJ�WHUP� VWD\ � RSWL R QV� GXUL QJ� Rì�SHDN� VHDVRQV�� 7KL V� DEL O L W\

WR�PRUSK�DV�SHU�GHPDQG�L V�D�XQL TXH�DVVHW�L Q�WKH�L QY HVWPHQW�Z RUO G�

� ��7KH �3H UVRQD O�7RXFK

% H\ RQG� WKH� QXPEHUV� DQG� WKH� íQDQFL DO � O L QJR�� WKHUH
V� D� PRUH� KHDUWIHO W� UHDVRQ� WR� L QY HVW� L Q

KRWHO V�� ,W� DO O RZ V� L QY HVWRUV� WR� EH� SDUW� RI� VWRUL HV�� (Y HU\ � JXHVW� EUL QJV� D� QDUUDWL Y H�� D� PHPRU\ �� D

PRPHQW�� $V� D� KRWHO � L QY HVWRU�� \ RX� EHFRPH� D� VL O HQW� Z L WQHVV� WR� WKRXVDQGV� RI� VWRUL HV�� DQG� L Q

\ RXU� RZ Q� Z D\ �� \ RX� FRQWUL EXWH� WR� WKHP�� ,W
V� DQ� L QY HV WPHQW� WKDW� WRXFKHV� WKH� KHDUW� DV� PXFK

DV�WKH�Z DO O HW�

:L WK� WKHVH� FRPSHO O L QJ� UHDVRQV� DQG� WKH� PDQ\ � L QWUL FDF L HV� WKDW� O L H� DKHDG�� L W� EHFRPHV� FO HDU

WKDW� KRWHO � L QY HVWPHQWV� WUDQVFHQG� EH\ RQG� M XVW� EUL FNV �� PRUWDU�� DQG� IDQF\ � O REEL HV�� 7KH\ 
UH

G\ QDPL F� HQWL WL HV�� RìHUL QJ� D� EO HQG� RI� FKDO O HQJHV� DQG � RSSRUWXQL WL HV�� $V� Z H� M RXUQH\ � IXUWKHU

L QWR� WKL V� JXL GH�� Z H
O O � XQUDY HO � PRUH� O D\ HUV�� L QVL JKW V�� DQG� VWUDWHJL HV�� HQVXUL QJ� \ RX
UH� Z HO O �

HTXL SSHG�WR�PDNH�WKH�PRVW�RI�WKL V�Y L EUDQW�L QY HVWPHQ W�DY HQXH��2 QZ DUG�Z H�JR�



�����������&�K�D�O�O�H�Q�J�H�V���R�I���,�Q�Y�H�V�W�L�Q�J���L�Q���+�R�W�H�O�V

7KL QN� DERXW� L W�� D� JUDQG� O REE\ � Z HO FRPL QJ� JXHVWV� IURP � DO O � RY HU� WKH� Z RUO G�� WKH� SUL GH� RI� RZ QL QJ� D

SURSHUW\ � WKDW� SHRSO H� GUHDP� RI� Y DFDWL RQL QJ� L Q�� DQG� W KH� SRWHQWL DO � IRU� VWHDG\ � UHY HQXH� VWUHDPV�� ,W
V

HDV\ � WR� JHW� FDXJKW� XS� L Q� WKH� FKDUP�� % XW�� M XVW� O L NH� DQ\ WKL QJ� L Q� O L IH�� L QY HVWL QJ� L Q� KRWHO V� FRPHV� Z L WK

L WV�RZ Q�VHW�RI�FKDO O HQJHV��/HW
V�WDFNO H�WKHP�EHO RZ �

� ��+LJK�,QLW LD O�,QY H VW PH QW

/HW
V�EH�UHDO ÌKRWHO V�DUH�QRW�FKHDS��7KH�L QL WL DO �L QY H VWPHQW�FDQ�EH�VXEVWDQWL DO ��HVSHFL DO O \ �L I�\ RX
UH

O RRNL QJ�DW�SUL PH�O RFDWL RQV�RU�O DUJHU�SURSHUWL HV�

� ��2 SH UD W LRQD O�&RPSOH [LW LH V

5XQQL QJ� D� KRWHO � L V� QRW� M XVW� DERXW� KDY L QJ� EHDXWL IXO � URRPV�� ,W� L QY RO Y HV� PDQDJL QJ� VWDì�

PDL QWDL QL QJ� TXDO L W\ �� KDQGO L QJ� PDUNHWL QJ�� DQG� VR� PXF K� PRUH�� ,W
V� D� � � � � � EXVL QHVV� WKDW� GHPDQGV

DWWHQWL RQ�
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� ��(FRQRPLF�6H QVLW LY LW \

7KH�KRWHO �L QGXVWU\ �FDQ�EH�VHQVL WL Y H�WR�HFRQRPL F�GRZ QWXUQV��$�UHFHVVL RQ�RU�JO REDO �HY HQW�FDQ

L PSDFW�WUDY HO �DQG�WRXUL VP��O HDGL QJ�WR�UHGXFHG�ERRNL QJV�DQG�UHY HQXH�

� ��&RPSH W LW LRQ

:L WK�WKH�UL VH�RI�Y DFDWL RQ�UHQWDO �SO DWIRUPV�O L NH�$L U EQE�DQG�WKH�SO HWKRUD�RI�KRWHO �FKRL FHV�DY DL O DEO H

WR� WUDY HO HUV�� FRPSHWL WL RQ� L V� íHUFHU� WKDQ� HY HU�� 6WDQ GL QJ� RXW� DQG� HQVXUL QJ� FRQVL VWHQW� JXHVW

ERRNL QJV�FDQ�EH�FKDO O HQJL QJ�

� ��5H JXOD W RU\ �+XUGOH V

'HSHQGL QJ�RQ�WKH�UHJL RQ�RU�FRXQWU\ ��\ RX�PL JKW�IDFH� Y DUL RXV�UHJXO DWRU\ �FKDO O HQJHV��IURP

REWDL QL QJ�O L FHQVHV�WR�DGKHUL QJ�WR�O RFDO �KRVSL WDO L W\ �O DZ V�

,Q�FRQFO XVL RQ��Z KL O H�L QY HVWL QJ�L Q�KRWHO V�RìHUV�D�P\ UL DG�RI�H[FL WL QJ�RSSRUWXQL WL HV��L W
V�HVVHQWL DO �WR

JR� L Q� Z L WK� \ RXU� H\ HV� Z L GH� RSHQ�� XQGHUVWDQGL QJ� ERWK� WKH� VXQO L W� XSO DQGV� DQG� WKH� SRWHQWL DO

VWRUP\ � SDWFKHV�� :H� PXVW� GHSO R\ � D� FDUHIXO � EDO DQFH� RI � HQWKXVL DVP� DQG� UHDO L VP� Z KHQ� HQWHUL QJ

DQ� L QGXVWU\ � O L NH� +RVSL WDO L W\ �� 7KDW� EHL QJ� VDL G�� Z L WK � WKH� UL JKW� L QIRUPDWL RQ�� SUHSDUDWL RQ�� DQG

SHUKDSV�D�EL W�RI�WKDW�L QY HVWRU
V�L QWXL WL RQ��\ RX�FDQ �QDY L JDWH�WKL V�Z RUO G�VXFFHVVIXO O \ �
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�&�K�D�S�W�H�U���������%�D�V�L�F�V���R�I ���W�K�H���+�R�W�H�O

�,�Q�G�X�V�W�U�\

�-�X�P�S���,�Q�W�R���W�K�H���+�R�W�H�O���:�R�U�O�G�������)�L�Q�G���<�R�X�U���3�H�U�I�H�F�W

�0�D�W�F�K��

�����������'�L�I�I�H�U�H�Q�W���.�L�Q�G�V���R�I���+�R�W�H�O�V

<RX� VWHS� L QWR� D� VPDO O �� FR]\ � KRWHO �� (Y HU\ WKL QJ� IURP� WKH

DUW�RQ�WKH�Z DO O V�WR�WKH� IRRG�RQ� \ RXU�SO DWH� IHHO V�VS HFL DO �

M XVW� IRU� \ RX�� 7KHVH� KRWHO V� GRQ
W� KDY H� PDQ\ � URRPV�� E XW

WKH\ � PDNH� \ RX� IHHO � O L NH� UR\ DO W\ �� 7KH\ 
UH� GL ìHUHQW�� DQG

SHRSO H� O RY H� WKHP� IRU� L W�� ,QY HVWL QJ� KHUH� PHDQV� \ RX

FDUH�DERXW�HY HU\ �O L WWO H�GHWDL O �

� ��9D FD W LRQ�6SRW V�� 5H VRUW V�

,PDJL QH� D� KRWHO � Z L WK� WKH� EHDFK�� PRXQWDL QV�� RU� IRUHV WV

UL JKW� RXWVL GH� \ RXU� GRRU�� 7KHVH� SO DFHV� DUH� QRW� M XVW� IRU

VO HHS�� WKH\ 
UH� IRU� IXQ�� IRRG�� DQG� UHO D[DWL RQ�� DO O � L Q� RQH�

,I� \ RX� SXW� \ RXU� PRQH\ � KHUH�� \ RX
UH� JL Y L QJ� SHRSO H� D

GUHDP�Y DFDWL RQ��EXW�UHPHPEHU��L W
V�D�EL J�M RE�

� ��% LJ��)D PRXV�+RW H OV�� &KD LQ�+RW H OV�

7KHVH� DUH� WKH� KRWHO V� \ RX� VHH� HY HU\ Z KHUH�� WKH� RQHV

HY HU\ RQH� NQRZ V� E\ � QDPH�� 7KH\ 
UH� EL J�� DQG� WKH\

SURPL VH� WKH� VDPH� FRPIRUW� Z KHWKHU� \ RX
UH� L Q� 1HZ

<RUN� RU� 3DUL V�� ,QY HVWL QJ� L Q� WKHVH� PHDQV� \ RX� WUXVW� W KH

SRZ HU�RI�D�EL J�QDPH��$QG�VRPHWL PHV��L I�\ RX�FDQ�PDNH

D�JRRG�KRWHO �JUHDW��\ RX
O O �VHH�EL J�UHZ DUGV�

+RWHO V� FRPH� L Q� DO O � VKDSHV� DQG� VL ]HV�� HDFK� Z L WK

VRPHWKL QJ� VSHFL DO �� +HUH
V� Z K\ � \ RX� VKRXO G� WKL QN� DERX W

HDFK�RQH�

� ��6PD OO��)D QF\ �+RW H OV�� % RXW LTXH �+RW H OV�
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� ��6LPSOH ��&KH D S�+RW H OV�� % XGJH W �+RW H OV�

6RPH� WUDY HO HUV� Z DQW� D� SO DFH� WR� VO HHS� Z L WKRXW� IDQF\

H[WUDV�� 7KHVH� KRWHO V� DUH� IRU� WKHP�� 7KH\ 
UH� VL PSO H�

FO HDQ�� DQG� DìRUGDEO H�� ,QY HVWL QJ� KHUH� PHDQV� \ RX

XQGHUVWDQG�WKDW�VRPHWL PHV��O HVV�L V�PRUH�

� ��6XSH U�)D QF\ �+RW H OV�� /X[XU\ �+RW H OV�

7KHVH� DUH� WKH� WRS�RI�WKH�O L QH�� Z L WK� WKH� EHVW� RI

HY HU\ WKL QJ�� *XHVWV� KHUH� Z DQW� O X[XU\ � DQG� WRS�QRWFK

VHUY L FH�� ,I� \ RX� L QY HVW� L Q� WKHVH� KRWHO V�� \ RX
UH� DL PL QJ

KL JK��DQG�\ RX�Z RQ
W�VHWWO H�IRU�O HVV�WKDQ�SHUIHFW�

� ��+RPH �$ ZD \ � )URP�+RPH �+RW H OV�� ([W H QGH G�6W D \ �+RW H OV �

7KHVH� KRWHO V� DUH� IRU� JXHVWV� Z KR� DUH� VWD\ L QJ� D� Z KL O H �� 7KH\ � RìHU� WKL QJV� O L NH� NL WFKHQV� VR

JXHVWV� FDQ� IHHO � DW� KRPH�� 7KH\ � PDNH� JRRG� PRQH\ �� VR� W KH\ 
UH� D� VPDUW� FKRL FH� IRU

L QY HVWRUV��% XW�EH�FDUHIXO �� �WKH\ 
UH�QRW�DO O �WKH�VDP H�

� ��&R]\ �+RPH �+RW H OV�� % H G�D QG�% UH D NID VW ��% 	% �

7KHVH� VPDO O � SO DFHV� RìHU� D� Z DUP� EHG�� D� KRPHPDGH� EUHD NIDVW�� DQG� D� IUL HQGO \ � VPL O H�

7KH\ 
UH� SHUIHFW� IRU� JXHVWV� Z KR� Z DQW� WR� IHHO � DW� KRPH � Z KHQ� WKH\ 
UH� DZ D\ �� ,QY HVWL QJ� L Q

WKHVH�PHDQV�\ RX�EHO L HY H�L Q�WKH�SRZ HU�RI�D�SHUVRQDO � WRXFK�

� ��1 D W XUH �)ULH QGO\ �+RW H OV�� (FR�+RW H OV�

7KHVH� KRWHO V� VD\ � �WKDQN� \ RX�� WR� (DUWK� HY HU\ � GD\ �� 7K H\ � XVH� WKL QJV� WKDW� DUH� JRRG� IRU� WKH

HQY L URQPHQW�� DQG� JXHVWV� O RY H� WKHP� IRU� L W�� ,QY HVWL QJ � KHUH� VKRZ V� \ RX� FDUH� DERXW� WKH

SO DQHW�DQG�WKH�IXWXUH�

6R�� \ RX� VHH�� WKHUH
V� VRPHWKL QJ� IRU� HY HU\ RQH�� <RX� M X VW� KDY H� WR� SL FN� WKH� RQH� WKDW� PDWFKHV

\ RXU�VW\ O H�DQG�GUHDPV�
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�����������+�R�Z���W�R���0�H�D�V�X�U�H���6�X�F�F�H�V�V���L�Q���+�R�W�H�O�V

6R�� L I� D� KRWHO � PDNHV� � � � � � � � � IURP� � � �

URRPV� L Q� RQH� QL JKW�� WKDW
V� � � � � � SHU� URRP�

7KL V� QXPEHU� VKRZ V� L I� JXHVWV� WKL QN� WKH

URRP�L V�Z RUWK�WKH�PRQH\ �

+RWHO V� XVH� VSHFL DO � QXPEHUV� WR� NQRZ � L I

WKH\ 
UH� GRL QJ� Z HO O �� /HW
V� O HDUQ� DERXW� WKHP

VR� \ RX� FDQ� PDNH� VPDUW� FKRL FHV� L Q� KRWHO

L QY HVWL QJ�

� ��+RZ�)XOO�,V�W KH �+RW H O�� 2 FFXSD QF\ �5D W H �

7KL V�QXPEHU�VKRZ V�KRZ �PDQ\ �URRPV�KDY H

SHRSO H� VWD\ L QJ� L Q� WKHP�� ,W
V� VL PSO H�� WKH

PRUH�URRPV�SHRSO H�XVH��WKH�EHWWHU�

+RZ �WR�íQG�L W���5RRPV�Z L WK�JXHVWV�� �$O O �WKH

URRPV��[ �� � � �

) RU� H[DPSO H�� L I� D� KRWHO � KDV� � � � � URRPV� DQG

� � � KDY H� JXHVWV�� WKDW
V� D� � � �� RFFXSDQF\

UDWH�� 5HPHPEHU�� HPSW\ � URRPV� PHDQ� O RVW

PRQH\ �

� ��0 RQH \ �0 D GH �(D FK�'D \ �� $ Y H UD JH �'D LO\

5D W H � �

7KL V� QXPEHU� VKRZ V� KRZ � PXFK� PRQH\ � D

KRWHO �PDNHV�IURP�HDFK�URRP�HY HU\ �GD\ �

+RZ �WR�íQG�L W��0RQH\ �HDUQHG�IURP�URRPV��

5RRPV�JXHVWV�XVHG�

� ��0 RQH \ �IRU�(Y H U\ �5RRP�� 5H Y H QXH �3H U

$ Y D LOD EOH �5RRP� �

7KL V� QXPEHU� FRPEL QHV� WKH� íUVW� WZ R�� ,W

VKRZ V� WKH� PRQH\ � D� KRWHO � PDNHV� IRU� HDFK

URRP��XVHG�RU�QRW�

0RQH\ �PDGH�HDFK�GD\ �[

+RZ �IXO O �WKH�KRWHO �L V�

+RZ �WR�íQG�L W��

) HHO L QJ�VPDUWHU"�*UHDW��<RX
UH�RQ�WKH�SDWK

WR�EHFRPL QJ�D�KRWHO �L QY HVWL QJ�SUR�

) URP� EHIRUH�� Z L WK� � � � � � SHU� URRP� DQG� D

� � �� RFFXSDQF\ � UDWH�� WKL V� PDNHV� � � � �� 7KL V

EL J� QXPEHU� KHO SV� \ RX� VHH� KRZ � Z HO O � WKH

KRWHO �VHO O V�URRPV�DQG�PDNHV�PRQH\ �

,PDJL QH� D� EL J� SDUNL QJ� O RW�� 7KH� 2 FFXSDQF\

5DWH� L V� KRZ � PDQ\ � VSDFHV� KDY H� FDUV�� 7KH

$Y HUDJH� 'DL O \ � 5DWH� L V� Z KDW� HDFK� FDU
V

RZ QHU� SD\ V�� 5HY HQXH� 3HU� $Y DL O DEO H� 5RRP

L V� WKH� PRQH\ � PDGH� IURP� HDFK� VSDFH�� FDU� RU

QRW�

7KHVH� QXPEHUV� DUH� O L NH� WRRO V�� 7KH\ � KHO S

\ RX� PDNH� JRRG� FKRL FHV� Z KHQ� L QY HVWL QJ� L Q

KRWHO V�� .QRZ L QJ� Z KHQ� DQG� KRZ � WR� XVH

WKHP�L V�\ RXU�VHFUHW�SRZ HU�
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�����������%�L�J���1�D�P�H�V���L�Q���+�R�W�H�O�V

3L FWXUH� D� URRP� Z L WK� DO O � WKH� IDPRXV� KRWHO

EUDQGV�� 6RPH� DUH� RO G� IDY RUL WHV�� DQG� RWKHUV

FKDQJH� KRZ � Z H� WKL QN� DERXW� VWD\ L QJ� DZ D\ � IURP

KRPH�� .QRZ L QJ� WKHP� KHO SV� \ RX� GHFL GH� Z KHUH

WR�SXW�\ RXU�PRQH\ �

� ��0 D UULRW W �,QW H UQD W LRQD O

,+*� L V� EL J� DURXQG� WKH� Z RUO G�� 7KH\ � KDY H� KRWHO V

WKDW� IHHO � UL JKW� QR� PDWWHU� Z KHUH� \ RX� JR�� 7KH\ 
UH

JRRG�DW�NQRZ L QJ�Z KDW�GL ìHUHQW�WUDY HO HUV�Z DQW�

� ��:\ QGKD P�+RW H O�*URXS

:\ QGKDP� L V� HY HU\ Z KHUH�� Z L WK� DO O � NL QGV� RI

KRWHO V�� 7KH\ � PDNH� VXUH� WUDY HO HUV� íQG� WKH

SHUIHFW�íW��QR�PDWWHU�Z KHUH�WKH\ �DUH�

+L O WRQ� L V� D� EL J� GHDO �� WRR�� 6L QFH� � � � � � � WKH\ 
Y H

NQRZ Q� KRZ � WR� SO HDVH� DO O � NL QGV� RI� JXHVWV�

7KH\ 
UH�DO O �DERXW�JL Y L QJ�SHRSO H�Z KDW�WKH\ �Z DQW�

� ��,QW H U&RQW LQH QW D O�+RW H OV�*URXS�� ,+*�

<RX� VHH� 0DUUL RWW� HY HU\ Z KHUH�� 7KH\ � KDY H� O RWV� RI

GL ìHUHQW� KRWHO V�� IURP� VXSHU� IDQF\ � WR� QL FH� DQG

VL PSO H�� 7KH\ � VWD\ � RQ� WRS� E\ � EHL QJ� VWHDG\ �

JURZ L QJ� VPDUW�� DQG� NHHSL QJ� JXHVWV� FRPL QJ

EDFN�

� ��+LOW RQ�:RUOGZLGH
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� ��$ FFRU+RW H OV

7KL V� (XURSHDQ� VWDU� VKL QHV� Z L WK� IDQF\

DQG� VL PSO H� KRWHO V�� 7KH\ 
UH� EL J� EHFDXVH

WKH\ � NQRZ � KRZ � WR� VSUHDG� RXW� DQG� EH

WKH�WRS�FKRL FH�HY HU\ Z KHUH�

� ��+\ D W W �+RW H OV�&RUSRUD W LRQ

+\ DWW� PD\ � QRW� EH� WKH� EL JJHVW�� EXW

JXHVWV� O RY H� WKHP�� 7KH\ � IRFXV� RQ� FDUL QJ

IRU�WKHL U�JXHVWV�DQG�EUL QJL QJ�QHZ �L GHDV�

� ��1 H Z�D QG�([FLW LQJ�+RW H O�&RPSD QLH V�

6RPH� QHZ HU� FRPSDQL HV�� O L NH� 6RQHVWD

DQG� 2 <2 �� XVH� VPDUW� WHFK� DQG� IUHVK

L GHDV� WR� VKDNH� WKL QJV� XS�� $QG� GRQ
W

IRUJHW� KRZ � $L UEQE� FKDQJHG� Z KHUH� Z H

VWD\ �

7KHVH� EL J� QDPHV� O HDG� WKH� Z D\ �� 7KH\

VKRZ � Z KDW� Z RUNV� DQG� Z KDW� JXHVWV� O L NH�

/HDUQL QJ� IURP� WKHP� KHO SV� \ RX� PDNH

Z L VH� FKRL FHV�� 7KHL U� PRY HV� WHDFK

O HVVRQV�IRU�\ RXU�VXFFHVV�VWRU\ �

�&�K�D�S�W�H�U���������$�F�W�L�Y�H���2�Z�Q�H�U�V�K�L�S

�Y�V�����3�D�V�V�L�Y�H���,�Q�Y�H�V�W�L�Q�J

�����������,�Q�Y�H�V�W�L�Q�J���W�K�U�R�X�J�K���'�L�U�H�F�W

�2�Z�Q�H�U�V�K�L�S
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�&�K�D�S�W�H�U���������$�F�W�L�Y�H���2�Z�Q�H�U�V�K�L�S���Y�V�����3�D�V�V�L�Y�H���,�Q�Y�H�V�W�L�Q�J

,PDJL QH� WKL V�� <RX� GRQ
W� M XVW� VWD\ � L Q� D� KRWHO �� \ RX� R Z Q� L W�� (Y HU\ WKL QJ� L Q� L W� L V� \ RXUV�� 7KL V� L V

FDO O HG�'L UHFW�2 Z QHUVKL S��DQG�L W
V�Y HU\ �H[FL WL QJ�

:KDW
V� L W� O L NH� WR� RZ Q� D� KRWHO "� <RX
UH� L Q� FKDUJH� RI� HY HU\ WKL QJ�� <RX� PDNH� DO O � WKH� FKRL FHV

DQG�WDNH�FKDQFHV�WR�PDNH�PRQH\ ��+HUH
V�Z KDW�\ RX�QHH G�WR�NQRZ �

� ��< RX
UH �LQ�&RQW URO

<RX
UH� WKH� ERVV�� <RX� SL FN� HY HU\ WKL QJ�� IURP� EL J� FKDQ JHV� WR� VPDO O � GHWDL O V�� <RX� GHFL GH

Z KDW� HY HU\ WKL QJ� O RRNV� O L NH�� Z KR� Z RUNV� IRU� \ RX�� DQG� Z KDW� IRRG� \ RX� VHUY H�� 7KL V� FRQWURO

L V�Z K\ �SHRSO H�Z DQW�WR�RZ Q�KRWHO V�

� ��,W �&RVW V�0 RQH \

% HL QJ� WKH� ERVV� L V� JUHDW�� EXW� L W� FRVWV� D� O RW�� <RX� SD \ � IRU� HY HU\ WKL QJ�� EX\ L QJ� WKH� KRWHO �

í [L QJ�L W�XS��DQG�NHHSL QJ�L W�JRL QJ��% XW�L I�\ RX�VSHQG �Z L VHO \ ��\ RX�FRXO G�HDUQ�D�O RW�EDFN�

� ��+D UG�:RUN

2 Z QL QJ� D� KRWHO � L V� WRXJK�� <RX� QHHG� WR� NHHS� JXHVWV� KD SS\ � DQG� HY HU\ WKL QJ� Z RUNL QJ� Z HO O �

<RX�FDQ�FKRRVH�WR�GR�L W�\ RXUVHO I�RU�KDY H�D�WHDP�KHO S�\ RX�
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� ��% LJ�5LVNV��% LJ�5H ZD UGV

2 Z QL QJ� D� KRWHO � FDQ� EH� UL VN\ � EHFDXVH� WKL QJV� VRPHWL PH V� GRQ
W� JR� DV� SO DQQHG�� % XW� Z KHQ

WKL QJV�JR�UL JKW��\ RX�HDUQ�D�O RW�RI�PRQH\ �

� ��< RXU�+RW H O�&D Q�*URZ�LQ�9D OXH

% HVL GHV� PDNL QJ� PRQH\ � GDL O \ �� \ RXU� KRWHO � FDQ� EHFRPH� P RUH� Y DO XDEO H� RY HU� WL PH�� ,I� \ RXU

KRWHO �L V�SRSXO DU�DQG�L Q�D�JRRG�VSRW��L W�PL JKW�EH�Z R UWK�PRUH�L Q�WKH�IXWXUH�

2 Z QL QJ� D� KRWHO � L V� D� EL J� M RE�� EXW� L W� FDQ� DO VR� EH� UHD O O \ � UHZ DUGL QJ�� ,I� \ RX� O L NH� WDNL QJ� FKDUJH� DQG

DUH�RND\ �Z L WK�UL VNV��WKL V�FRXO G�EH�SHUIHFW�IRU�\ RX�

1H[W�� Z H
O O � O HDUQ� DERXW� RWKHU� Z D\ V� WR� L QY HVW� L Q� KRW HO V�� <RX� GRQ
W� KDY H� WR� EX\ � D� Z KRO H� KRWHO

WR�PDNH�PRQH\ �IURP�L W�



�����������3�U�L�Y�D�W�H���(�T�X�L�W�\���D�Q�G���6�\�Q�G�L�F�D�W�L�R�Q���)�X�Q�G�V�����3�R�R�O�V���Y�V�����6�L�Q�J�O�H���'�H�D�O�V��

1RZ �� Z H
O O � WDO N� DERXW� WZ R� Z D\ V� WR� SDVVL Y HO \ � L QY HVW� � �SUL Y DWH� HTXL W\ � IXQGV�� DQG� �V\ QGL FDWL RQ

IXQGV���7KH\ �PL JKW�VRXQG�WUL FN\ ��EXW�WKH\ 
UH�SUHWW\ �FRRO �

� 7KL V� L V� O L NH� D� FO XE� Z KHUH� HY HU\ RQH
V� PRQH\ � L V� SXW� WRJHWKHU� WR� L QY HVW

L Q� PDQ\ � KRWHO V�� <RX� GRQ
W� Z RUU\ � DERXW� RQH� KRWHO �� \ R XU� PRQH\ � L V� VSUHDG� RXW�� 7KH� JURXS

GHFL GHV� Z KHUH� WR� L QY HVW�� QRW� M XVW� \ RX�� 7KL V� Z D\ � L V� O HVV� UL VN\ � EHFDXVH� \ RX
UH� QRW� GHSHQGL QJ

RQ�M XVW�RQH�KRWHO �GRL QJ�Z HO O �

3UL YDWH� (TXL W\ � ) XQGV� �

% XW� WKHUH
V� PRUH�� 7KHVH� FO XEV� FDQ� WXUQ� KRWHO V� WKDW� DUHQ
W� GRL QJ� JUHDW� L QWR� VXSHUVWDUV�� 7KH\

XVH� WKHL U� PRQH\ � DQG� VPDUWV� WR� PDNH� WKH� KRWHO V� EHWWH U� DQG� Z RUWK� PRUH�� % XW� L W� WDNHV� WL PH�

DQG� WKHUH
V� VWL O O � VRPH� UL VN�� % XW� UHPHPEHU�� WDNL QJ� D � EL JJHU� UL VN� FDQ� PHDQ� JHWWL QJ� D� EL JJHU

UHZ DUG�

� � � 7KHVH� DUH� GL ìHUHQW� EHFDXVH� \ RX� L QY HVW� L Q� RQH� KRW HO � RQO \ �� <RX� NQRZ � DO O

DERXW� WKH� KRWHO � DQG� FKRRVH� L I� \ RX� Z DQW� WR� VSHQG� \ RX U� PRQH\ � RQ� L W�� <RXU� PRQH\ 
V� VXFFHVV

GHSHQGV�RQ�WKL V�KRWHO �DO RQH��VR�L W
V�D�EL W�UL VNL HU�

6\ QGL FDWL RQ�) XQGV

6R�� WKH� EL J� GL ìHUHQFH� L V� VSUHDGL QJ� \ RXU� PRQH\ � RXW� R U� SXWWL QJ� L W� DO O � L Q� RQH� SO DFH�� :L WK

SUL Y DWH� HTXL W\ �� \ RX� KDY H� O HVV� UL VN� EXW� UHZ DUGV� DUH� VKDUHG�� :L WK� V\ QGL FDWL RQV�� L W
V� UL VNL HU�� EXW

\ RX�FRXO G�HDUQ�D�O RW�L I�\ RXU�FKRVHQ�KRWHO �GRHV�JUHD W�



�����������+�R�V�S�L�W�D�O�L�W�\���5�(�,�7�V

$QRWKHU� Z D\ � WR� SDVVL Y HO \ � L QY HVW�� +RVSL WDO L W\ � 5(,7V� � 7KL V� Z D\ � L V� VSHFL DO � EHFDXVH� \ RX� L QY HVW� L Q

O RWV�RI�KRWHO V��QRW�M XVW�RQH�

:KDW
V�&RRO �$ERXW�+RVSL WDO L W\ �5(,7V"�7KH\ �O HW�\ RX�R Z Q�SDUWV�RI�PDQ\ �KRWHO V��<RX�GRQ
W�UHO \ �RQ

RQH� KRWHO � WR� GR� Z HO O �� <RXU� PRQH\ � L V� VDIH� IURP� EDG� W L PHV� EHFDXVH� L W
V� VSUHDG� RXW� RY HU� PDQ\

SO DFHV�

5L VN� DQG� 5HZ DUG�� 7KH� PRQH\ � \ RX� PDNH� L V� VWHDGL HU� EXW � PL JKW� QRW� EH� DV� KXJH�� <RX� Z RQ
W� JHW

UL FK�TXL FN��EXW�\ RX
O O �HDUQ�PRQH\ �L Q�D�VDIHU�Z D\ �

3HUIHFW� IRU� &DUHIXO � ,QY HVWRUV�� ,I� \ RX� O L NH� SO D\ L QJ� L W� VDIH� DQG� HDUQL QJ� PRQH\ � VO RZ O \ �� WKL V� Z D\ � L V

IRU� \ RX�� <RX� Z RQ
W� Z RUU\ � WRR� PXFK�� EXW� \ RX� DO VR� Z RQ 
W� JHW� VXSHU� UL FK� RY HUQL JKW�� ,W
V� DO O � DERXW

JURZ L QJ�\ RXU�PRQH\ �VDIHO \ �RY HU�WL PH�

,Q� WKH� HQG�� L QY HVWL QJ� L Q� KRWHO V� FDQ� EH� H[FL WL QJ� DQG � UHZ DUGL QJ�� <RX� M XVW� KDY H� WR� SL FN� WKH� Z D\

WKDW
V� UL JKW� IRU� \ RX�� 7KH� UHVW� RI� WKL V� ERRN� Z L O O � EH � GHGL FDWHG� WR� WKRVH� Z KR� DUH� PRUH� L QWHUHVWHG

L Q�L QY HVWL QJ�WKURXJK�GL UHFW�RZ QHUVKL S�

,I � \RX � D U H� L Q WHU HV WHG � L Q � S D V V L YH� L Q YHV WL Q J � YHK L F O HV � � ,� F D Q � K HO S � ZL WK � WK D W� � 5 HD F K � RX W� WR� X V � D W

,Q YHV W# *RX O G &D S L WD O ,Q F � F RP� RU � YL V L W� ,Q YHV W� *RX O G &D S L WD O ,Q F � F RP� WR� V X E V F U L E H� WR� RX U � +RWHO

,Q YHV WRU � 2S S RU WX Q L W\� I RU X P�
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� ��&RQGXFW�D�FRPSUHKHQVL Y H�DQDO \ VL V�RI�WKH�FXUUHQW� PDUNHW�� IRFXVL QJ�RQ�WUHQGV�L Q�WKH�WUDY HO �

FRUSRUDWH��WRXUL VP�DQG�JURXS�WUDY HO �VHFWRUV�

���,GHQW LI\� SR W HQW LDO� LQYHV W PHQW � R SSR U W XQLW LHV � E \� H [DPLQLQJ � PDU NHW � KR W V SR W V �

HPHU J LQJ �GHV W LQDW LR QV ��DQG�DU HDV �ZLW K�HYLGHQW �PDU NH W �J DSV �

� ��8WL O L ]H� SURIHVVL RQDO � QHWZ RUNV� DQG� RQO L QH� SO DWIRU PV� IRU� SRWHQWL DO � O HDGV� DQG� L QIRUPDWL RQ�b � b

0\ � Y HU\ � íUVW� V\ VWHP� ,� EXL O W� Z KHQ� VWDUWL QJ� L Q� KRWHO � L QY HVWL QJ� Z DV� D� % URNHU� RXWUHDFKb

V\ VWHP�� 0\ � VWUDWHJ\ � Z DV� WR� UHDFK� RXW� O RRNL QJ� IRU� Rì � PDUNHW� GHDO V� DQG� WUDQVL WL RQ� WKHP

IURP� WH[W� FRQY HUVDWL RQV� WR� JHWWL QJ� RQ� D� = RRP� FDO O � Z L WK� PH�� 0\ � WDUJHW� Z DV� � � EURNHU

PHHWL QJV� SHU� Z HHN�� 7KH� GHDO V� VWDUWHG� îRZ L QJ� L QÔ � ,� K DY H� GL DO HG� WKDW� QXPEHU� EDFN�� EXW� ,

VWL O O �WDO N�WR�QHZ �EURNHUV�HY HU\ �Z HHN��<RXU�1HWZ RUN� L V�\ RXU�1HW�:RUWK�

� ��:HO FRPH� WR� WKH� � � VW� FHQWXU\ �� Z KHUH� RSSRUWXQL WL HV � FDQ� EH� D� FO L FN� DZ D\ �� 2 QO L QH� UHDO � HVWDWH

SO DWIRUPV� DQG� DXFWL RQV� FDQ� EH� WUHDVXUH� WURY HV� RI� L Q Y HVWPHQW� RSSRUWXQL WL HV�� 7KH\ � FDQ

SURY L GH� GHWDL O HG� SURSHUW\ � L QIRUPDWL RQ�� DQG� WKH� Y L UW XDO � QDWXUH� RI� WKHVH� SO DWIRUPV� FDQ

PDNH� L QL WL DO � UHVHDUFK� DQG� EURZ VL QJ� TXL WH� FRQY HQL HQW �� &KHFN� RXW� 7HQ� ; � IRU� $XFWL RQ

SURSHUWL HV� � � M XVW� O RRN� RXW� � � \ RX� KDY H� WR� EH� UHDG\ � W R� PRY H� TXL FNO \ � DQG� SO DFH� O DUJH� �DQG

VRPHWL PHV�QRQ�UHIXQGDEO H��(DUQHVW�0RQH\ �'HSRVL WV��� � ��RI�3XUFKDVH�3UL FH��IDVW�

�&�K�D�S�W�H�U���������7�K�H���,�Q�Y�H�V�W�P�H�Q�W���3�U�R�F�H�V�V

�6�W�H�S���������0�D�U�N�H�W���$�Q�D�O�\�V�L�V���D�Q�G���2�S�S�R�U�W�X�Q�L�W�\���,�G�H�Q�W�L�I�L�F�D�W�L�R�Q
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6W H S�� ��,Q� 'H SW K�3URSH UW \ �(Y D OXD W LRQ

� ��*R� EH\ RQG� WKH� SURSHUW\ � DQG� O RRN� DW� WKH� PDUNHW�� : KDW
V� WKH� DY HUDJH� RFFXSDQF\ � DQG� URRP

UDWH� L Q� WKH� DUHD"� +RZ � GRHV� WKH� VXEM HFW� KRWHO � FRPSDU H"� 8QGHUVWDQGL QJ� WKH� PDUNHW� PHWUL FV

KHO SV� \ RX� VSRW� WKH� RSSRUWXQL WL HV� IRU� JURZ WK� DQG� DO V R� JDXJH� L I� WKH� L QY HVWPHQW� L V� SUL FHG� UL JKW�

7KH� EHVW� Z D\ � WR� DVVHVV� D� EUDQGHG� KRWHO � L V� WKURXJK� D � 675� 5HSRUW� �6PL WK� 7UDY HO � 5HVHDUFK��� <RX

JHW� GDWD� WKDW� FRPSDUHV� \ RXU� KRWHO � GL UHFWO \ � Z L WK� D� O RFDO � FRPSHWL WL Y H� VHW� WKDW� L V� FXUDWHG� E\ � 675

� � WKH� L QGXVWU\ � O HDGHU� L Q� GDWD� DJJUHJDWL RQ�� ,Q� IDFW� � WKH� Y DVW� PDM RUL W\ � RI� KRWHO V� UHSRUW� WR� 675� � � DV

\ RX� FDQ� RQO \ � UHFHL Y H� WKHL U� 'DWD� L I� \ RX� VXEPL W� \ RXU� 'DWD� WR� WKHP�� $V� VXFK�� WKH\ � KDY H

FHPHQWHG�WKHPVHO Y HV�DV�WKH�ÐJR�WRÑ�VKRS�IRU�+RWHO �G DWD�

,� SHUVRQDO O \ � SUHIHU� KRWHO V� WKDW� DUH� XQGHUSHUIRUPL QJ

WKHL U� FRPSHWL WL Y H� VHW�� ,W� PHDQV� WKHUH� L V� URRP� IRU

L PSURY HPHQW��$V� O RQJ� DV� WKH� VHO O HU� L V� UHDO L VWL F� Z L W K� WKHL U

SUL FH� EDVHG� RQ� WKHL U� FXUUHQW� SHUIRUPDQFH�� L W� XVXDO O \

PHDQV� WKDW� Z H� FDQ� DGG� Y DO XH� WKURXJK� L PSURY HG

PDQDJHPHQW� DQG� EHWWHU� VDO HV� WDFWL FV�� /L NH� ,� VDL G�� P RVW

KRWHO V� WKDW� DUH� IRU� VDO H� DUHQÎ W� ÐFUXVKL QJÑ� L W� � � VR� WKHUH� DUH

TXL WH� D� IHZ � IRU� VDO H� WKDW� DUH� XQGHUSHUIRUPL QJ� $1'

RY HUSUL FHG�� ,W� VWDQGV� WR� UHDVRQ� WKDW� WKH� KRWHO V� WKD W� DUH

RY HUSHUIRUPL QJ� DUH� H[RUEL WDQWO \ � SUL FHG� � � D� O RW� RI� W KHVH

SURSHUWL HV� DUH� SHUIHFW� IRU� L QVWL WXWL RQDO � L QY HVWRUV� � 7KH\ Î UH

KDSS\ � Z L WK� VPDO O HU� UHWXUQV� EHFDXVH� WKH\ � DUH� VDIHU�

:KHQ� \ RX� JR� DIWHU� VRPHWKL QJ� WKDWÎ V� XQGHUSHUIRUPL QJ�

\ RXÎ UH� EHWWL QJ� RQ� \ RX� \ RXU� WHDPV� DEL O L W\ � WR� WXUQ� WK L QJV

DURXQG�� 7KDW�� P\ � IUL HQG�� L V� P\ � IRUWH�� .QRZ � \ RXU

VWUHQJWKV�� DQG� O HDQ� L QWR� WKRVH�� ,I� \ RX� DUH� D� VNL O O H G

EXVL QHVV� SHUVRQ� � � RU� DUH� Z L O O L QJ� WR� O HDUQ� DQG� EH� ER RWV

RQ� WKH� JURXQG� � � XQGHUSHUIRUPL QJ� Y DO XH� DGG� SO D\ V� PL J KW

EH�\ RXU�EHVW�EHW�

� ��3URFXUH� DQG� UHY L HZ � WKH� KRWHO 
V� íQDQFL DO � VWDWHPHQ WV� WR� DVVHVV� L WV� HFRQRPL F� Y L DEL O L W\ �� 0DNH

VXUH�\ RX�UHY L HZ �WKH�QXPEHUV��EXW�GRQÎ W�DXWRPDWL FDO O \ �DVVXPH�WKRVH�PDUJL QV�WUDQVIHU�RY HU�
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� ��3HUIRUP�D�WKRURXJK�SK\ VL FDO �DVVHVVPHQW�RI�WKH�SU RSHUW\ �WR�GHWHUPL QH�L WV�FRQGL WL RQ�DQG

DQ\ �SRWHQWL DO �QHHG�IRU�UHSDL UV�RU�XSJUDGHV�

� ��$QD \ ]H�WKH�SURSHUW\ 
V�O RFDWL RQ�IRU�DFFHVVL EL O L W\ ��JXHVW�DWWUDFWL RQ��DQG

FRPSHWL WL Y HQHVV�

O

� ��(Y DO XDWH�RSHUDWL RQDO �HïFL HQF\ �DQG�O HJDO �FRPSO L DQ FH�RI�WKH�KRWHO 
V�EXVL QHVV�SUDFWL FHV�

(DFK�RI�WKHVH�VWHSV�L V�FUXFL DO �DQG�UHTXL UHV�D�PHWL F XO RXV�DQG�DQDO \ WL FDO �DSSURDFK�WR�HQVXUH�WKDW

WKH� KRWHO � L QY HVWPHQW� L V� VRXQG�� O HJDO O \ � FRPSO L DQW�� D QG� KDV� WKH� SRWHQWL DO � IRU� GHVL UHG

SURíWDEL O L W\ �

6W H S�� ��)LQD QFLQJ�$ FTXLVLW LRQ

� ��5HVHDUFK�DQG�XQGHUVWDQG�Y DUL RXV�íQDQFL QJ�RSWL RQV �DY DL O DEO H�IRU�KRWHO �L QY HVWPHQW�

� ��3UHSDUH�D�GHWDL O HG�íQDQFL DO �SO DQ��KL JKO L JKWL QJ�W KH�L QY HVWPHQW
V�SURíWDEL O L W\ �DQG

VXVWDL QDEL O L W\ �

� ��,I�RSWL QJ�IRU�D�O RDQ��L QL WL DWH�WKH�DSSO L FDWL RQ�S URFHVV�Z L WK�DO O �UHTXL UHG�GRFXPHQWDWL RQ�

� ��1HJRWL DWH�O RDQ�WHUPV��L I�DSSO L FDEO H��DQG�FRQVL GH U�DO WHUQDWL Y H�íQDQFL QJ�RSWL RQV�

� ��5HY L HZ �DO O �íQDQFL DO �DJUHHPHQWV�PHWL FXO RXVO \ �WR�F RPSUHKHQG�WHUPV��FRQGL WL RQV��DQG�DQ\

L PSO L FDWL RQV�RI�WKH�GHDO �

6W H S�� ��&RQGXFW LQJ�'XH �'LOLJH QFH

� ��9HUL I\ �O HJDO �RZ QHUVKL S�RI�WKH�SURSHUW\ �WR�DY RL G� DQ\ �IXWXUH�O HJDO �GL VSXWHV�

� ��&RQGXFW�D�VHFRQG��PRUH�GHWDL O HG�UHY L HZ �RI�WKH�KR WHO Î V�íQDQFL DO �UHFRUGV�WR�HQVXUH

DFFXUDF\ �DQG�WUDQVSDUHQF\ �

� ��$VVHVV�RSHUDWL RQDO �VWDQGDUGV�DQG�SUDFWL FHV�WR�FR QíUP�WKH\ �PHHW�L QGXVWU\ �QRUPV�DQG

O HJDO �UHTXL UHPHQWV�

� ��3HUIRUP�D�WKRURXJK�PDUNHW�FRQGL WL RQV�DQDO \ VL V�WR �FRQíUP�L QL WL DO �DVVHVVPHQWV�DQG

IRUHFDVWV�

� ��&DUU\ �RXW�D�GHWDL O HG�SK\ VL FDO �L QVSHFWL RQ�RI�WKH� SURSHUW\ �WR�L GHQWL I\ �DQ\ �XQGL VFO RVHG

L VVXHV�WKDW�PL JKW�DìHFW�WKH�L QY HVWPHQWÎ V�Y DO XH�RU�R SHUDWL RQDO �FDSDEL O L W\ �
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�&�K�D�S�W�H�U���������5�X�Q�Q�L�Q�J���D���+�R�W�H�O

�����������&�K�R�R�V�L�Q�J���+�R�Z���W�R���0�D�Q�D�J�H�����'�R���,�W���<�R�X�U�V�H�O�I���Y�V�����+�L�U�H���+�H�O�S��

� �� 'RLQJ�,W �< RXUVH OI

3L FWXUH� \ RXUVHO I� KRO GL QJ� DO O � WKH� VWUL QJV�� <RX� GHFL G H� HY HU\ WKL QJ�� DQG� WKDW� IHHO V� JUHDW�� % XW

UHPHPEHU�� EHL QJ� WKH� ERVV� L V� KDUG�� <RX� í [ � DO O � SUREO H PV� DQG� PDNH� DO O � FKRL FHV�� ,W
V� O L NH

KDY L QJ�D�M RE�WKDW�QHY HU�HQGV�

� ��+LULQJ�+H OS

1RZ �� L PDJL QH� D� WHDP� RI� SURV� UXQQL QJ� \ RXU� KRWHO � Z KL O H� \ RX� Z DWFK�� 6RXQGV� QL FH�� 7KH\

EUL QJ� VNL O O V� DQG� GHDO V�� KDQGO L QJ� DO O � WKH� PHVVHV� DQG � WUDL QL QJ�� % XW�� WKH\ � FKDUJH� PRQH\ �

DQG�\ RXU�KRWHO �PL JKW�QRW�IHHO �O L NH�M XVW�\ RXUV�DQ\ PR UH�

� ��0 RQH \ �0 D W W H UV

+HUH
V� WKH� IXQ� SDUW�� PRQH\ �� 5XQ� WKH� KRWHO � \ RXUVHO I� � DQG� DO O � WKH� SURíW� L V� \ RXUV�� % XW�

O RVVHV� DUH� \ RXUV� WRR�� +L UL QJ� KHO S� PHDQV� VKDUL QJ� \ RX U� HDUQL QJV�� 7KH\ � WDNH� D� IHH�� EXW

RIWHQ�WKH\ �PDNH�\ RXU�KRWHO �HDUQ�PRUH��,W
V�D�EDO DQF L QJ�JDPH�

���&U HDWLQJ �<R XU �%U DQG

,I� \ RX
UH� L Q� FKDUJH�� \ RX� EXL O G� WKH� KRWHO 
V� SHUVRQDO L W\ �� ,W
V� DO O � DERXW� \ RXU� VW\ O H� DQG� L GHDV�

+L UL QJ� KHO S"� <RXU� KRWHO � FRXO G� EHFRPH� SDUW� RI� D� EL J� EUDQG�� Z KL FK� KDV� SHUNV�� % XW�� \ RX

PL JKW�QRW�JHW�WR�FDO O �DO O �WKH�VKRWV�

� ��4 XLFN�&KD QJH V�Y V��3URY H Q�3OD QV

1HHG� WR� PDNH� D� IDVW� FKRL FH� RQ� D� QHZ � DG"� ,I� L W
V� \ RX U� KRWHO �� \ RX� FDQ�� :L WK� D� PDQDJHPHQW

FRPSDQ\ �� L W� WDNHV� O RQJHU� EHFDXVH� WKH\ � KDY H� UXO HV�� % XW�� WKHL U� PHWKRGV� Z RUN� Z HO O �� VR

WKHUH
V�O HVV�JXHVVL QJ�

<RX� KDY H� D� EL J� FKRL FH� WR� PDNH�� :L O O � \ RX� UXQ� \ RXU� KR WHO � RU� KDY H� H[SHUWV� GR� L W� IRU� \ RX"

5XQQL QJ� L W� \ RXUVHO I� PHDQV� \ RX
UH� WKH� ERVV� RI� HY HU\ W KL QJ�� ([FL WL QJ�� UL JKW"� % XW� L W
V� D� O RW� RI

Z RUN�� ,I� \ RX� KL UH� D� KRWHO � PDQDJHPHQW� FRPSDQ\ �� WKH\ � KDQGO H� WKH� WRXJK� VWXì�� <RX� JHW

SHDFH�RI�PL QG��EXW�L W�Z L O O �FRVW�\ RX��% RWK�Z D\ V�KDY H �JRRG�DQG�EDG�VL GHV�
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� �� 'H D OLQJ�ZLW K�5H Y LH ZV

% DG� UHY L HZ "� ,W� KDSSHQV�� $QVZ HU� NL QGO \ � WR

DO O � UHY L HZ V�� JRRG� RU� EDG�� ,W� VKRZ V� \ RX

FDUH�DQG�Z DQW�WR�GR�EHWWHU�

� ��5H ZD UGLQJ�*XH VW V

0DNH� \ RXU� UHJXO DUV� IHHO � O L NH� NL QJV� DQG

TXHHQV�� 6SHFL DO � GHDO V� DQG� VXUSUL VHV� NHHS

WKHP� FRPL QJ� EDFN�� $O VR�� WHDP� XS� Z L WK

O RFDO � VKRSV� RU� RQO L QH� VWDUV� WR� DWWUDFW� PRUH

SHRSO H�

� ��6KD ULQJ�)XQ�&RQW H QW

:UL WH� DERXW� FRRO � QHDUE\ � SO DFHV� RU� VKRZ

Z KDW
V� QHZ � DW� \ RXU� KRWHO �� <RX
UH� RìHUL QJ� D

VQHDN� SHHN� L QWR� \ RXU� Z RUO G�� DQG� L W� FDQ� JHW

\ RX�QRWL FHG�PRUH�

� ��+D Y LQJ�6XSSRUW

'RL QJ� L W� DO RQH� FDQ� EH� O RQHO \ �� $

PDQDJHPHQW� FRPSDQ\ � JL Y HV� \ RX� D� WHDP�

KHO SL QJ� Z L WK� GL ìHUHQW� VWXì� O L NH� DGV� DQG

WHFK�

6R��Z L O O �\ RX�WDNH�FKDUJH�RU�JHW�KHO S"�7KHUH
V

QR� UL JKW� DQVZ HU�� 3L FN� Z KDW� PDWFKHV� \ RXU

JRDO V�

1H[W�� Z H� M XPS� L QWR� JHWWL QJ� SHRSO H� WR� O RY H

\ RXU� KRWHO �� +L QW�� ,W
V� PRUH� WKDQ� M XVW� FRRO

RQO L QH�SRVWV�

�����������* �H�W�W�L�Q�J���W�K�H���:�R�U�G���2�X�W

0DUNHWL QJ� L V� Z KHQ� \ RX� PL [� IXQ� L GHDV� Z L WK

SO DQV� WR� PDNH� \ RXU� KRWHO � IDPRXV�� 1R

PDWWHU� \ RXU� KRWHO � W\ SH�� KRZ � \ RX� VSUHDG

WKH�Z RUG�FRXQWV��$�O RW�

� ��7H OOLQJ�< RXU�6W RU\

<RXU� KRWHO � L V� VSHFL DO �� KRZ � Z L O O � \ RX� VKDUH

WKDW"� ,W
V� PRUH� WKDQ� SKRWRV�� L W
V� DERXW� WKH

IHHO L QJV� DQG� IXQ� JXHVWV� Z L O O � KDY H�� % H� UHDO �

L W
V�Z KDW�SHRSO H�O L NH�WKHVH�GD\ V�

� ��% H LQJ�2 QOLQH

% HL QJ� RQ� WKH� L QWHUQHW� L V� EL J�� <RXU� Z HEVL WH

DQG� Z KDW� SHRSO H� VD\ � DERXW� \ RX� RQO L QH� DUH

\ RXU� KHO O R� WR� WKH� Z RUO G�� <RX� GRQ
W� KDY H� WR

VSHQG� D� O RW�� 6PDUW� RQO L QH� SRVWV� FDQ� JHW

SHRSO H�WDO NL QJ�
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� ��8VLQJ�'D W D �6PD UW O\

1H[W�� Z H� JR� IURP� WHO O L QJ� VWRUL HV� WR� WKH� UHDO � GHDO Ì

UXQQL QJ�\ RXU�KRWHO �GD\ �WR�GD\ �Z L WK�D�JUHDW�WHDP�

���������6�W�D�I�I�L�Q�J���D�Q�G���2�S�H�U�D�W�L�R�Q�V

<RXU� KRWHO � QHHGV� JUHDW� SHRSO H� DQG� VPDUW� SO DQV�� 7KL Q N

RI� \ RXU� KRWHO � DV� D� SO DFH� IXO O � RI� EXV\ � KHO SHUV�� HDFK � RQH

L PSRUWDQW��+HUH
V�KRZ �\ RX�PDNH�VXUH�\ RXU�KRWHO �GRHV

Z HO O �

� ��7KH �% H VW �7H D P

<RXU� VWDì� PDNHV� \ RXU� KRWHO � VKL QH�� 7KL V� L QFO XGHV

HY HU\ RQH�� IURP� WKH� WRS� ERVV� WR� WKH� SHRSO H� Z KR� FO HDQ �

&KRRVH�SHRSO H�Z KR�íW�Z HO O �Z L WK�\ RXU�KRWHO 
V�VW\ O H�D QG

EHO L HIV�� :KHQ� \ RX� íQG� WKHVH� SHRSO H�� WUHDW� WKHP� Z HO O �

7UDL QL QJ�� JRRG� SD\ �� DQG� FKDQFHV� WR� JURZ � DUH

L PSRUWDQW��$�KDSS\ �WHDP�PHDQV�D�Z HO O �UXQ�KRWHO �

1XPEHUV� DQG� IDFWV� KHO S� \ RX� PDNH� Z L VH� FKRL FHV�� 7KH\

VKRZ �\ RX�Z KDW�Z RUNV�DQG�Z KDW�GRHVQ
W��VR�\ RX
UH�QRW

M XVW�JXHVVL QJ�

� ��+RVW LQJ�(Y H QW V

(Y HQWV� DW� \ RXU� KRWHO � FDQ� VKRZ � QHZ � SHRSO H� KRZ � JUHDW

L W� L V�� 0DNH� VXUH� JXHVWV� KDY H� DQ� DPD]L QJ� WL PH�� DQG

WKH\ 
O O �Z DQW�WR�FRPH�EDFN�

5HPHPEHU�� JRRG� PDUNHWL QJ� PHDQV� EHL QJ� Z KHUH

JXHVWV� DUH� DQG� VKRZ L QJ� Z KDW� VHWV� \ RX� DSDUW�� .HHS

O HDUQL QJ�� VWD\ � îH[L EO H�� DQG� EH� WUXH� WR� \ RXU� KRWHO 
V

KHDUW�
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'DL O \ � WDVNV� VKRXO G� UXQ� Z L WKRXW� SUREO HPV�� <RX� QHHG� J RRG� SO DQV� IRU� HY HU\ WKL QJÌ

FKHFNL QJ� L Q�� FO HDQL QJ�� í [L QJ� WKL QJV�� NHHSL QJ� WUDFN� RI� L WHPV�� DQG� GHDO L QJ� Z L WK� VXUSUL VHV�

<RX�Z DQW�\ RXU�JXHVWV�WR�KDY H�D�JUHDW�VWD\ ��DO Z D\ V�

� ��6PD UW �7H FKQRORJ\

7RGD\ �� HY HU\ WKL QJ� XVHV� WHFKQRO RJ\ �� <RXU� KRWHO � VKRXO G�� WRR�� 6\ VWHPV� IRU� PDQDJL QJ

VSDFH�� NQRZ L QJ� \ RXU� JXHVWV�� IDVW� FKHFN�L QV�� DQG� FKH FNL QJ� WKL QJV� L Q� UHDO �WL PH� DUH

L PSRUWDQW��7KH\ �PDNH�WKL QJV�UXQ�IDVWHU�DQG�KHO S�JXH VWV�HQM R\ �WKHL U�VWD\ �

� ��0 RQH \ �0 D W W H UV

5XQQL QJ� D� KRWHO � PHDQV� GHDO L QJ� Z L WK� PRQH\ �� 3O DQQL QJ� \ RXU� EXGJHW�� FXWWL QJ� FRVWV�

Z DWFKL QJ� \ RXU� PRQH\ �� DQG� NQRZ L QJ� UL VNV� DUH� NH\ �� ,W
 V� VHUL RXV� Z RUN�� EXW� Y HU\

L PSRUWDQW��+DQGO L QJ�PRQH\ �Z L VHO \ �NHHSV�\ RXU�KRWHO �U HDG\ �IRU�JRRG�DQG�EDG�WL PHV�

� ��6D IH W \ �D QG�5XOH V

.HHSL QJ� KL JK� VWDQGDUGV� DQG� IRO O RZ L QJ� O DZ V� L V� D� PXVW �� 7KL V� L QFO XGHV� KHDO WK� UXO HV�� Z RUN

O DZ V�� O L FHQVHV�� IRRG� VDIHW\ �� DQG� íUH� FRGHV�� 5HJXO DU � FKHFNV� DQG� NQRZ L QJ� WKH� O DZ � NHHSV

HY HU\ RQH�VDIH�

� ��$ �*UH D W �3OD FH �W R�:RUN

$� JRRG� IHHO L QJ� L Q� D� SO DFH"� 7KDW
V� EHFDXVH� RI� WKH� FX O WXUH�� $� JRRG� Z RUN� SO DFH� L V� PRUH

WKDQ� M XVW� IXQÌL W� KRO GV� HY HU\ WKL QJ� WRJHWKHU�� ,W� FRPHV � IURP� UHVSHFW�� WDO NL QJ� FO HDUO \ �� DQG

VD\ L QJ��JRRG�M RE���:KHQ�\ RXU�WHDP�FDUHV�DERXW�WKH�K RWHO ��WKH\ �Z RUN�O L NH�WKH\ �RZ Q�L W�

� ��(Y H U\ W KLQJ�:RUNV�6PRRW KO\
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� ��/H D UQLQJ�IURP�)H H GED FN

/L VWHQL QJ� WR� JXHVWV� DQG� VWDì� L V� L PSRUWDQW�� :KDW� SHR SO H� O L NH

L V� JRRG�� EXW� Z KDW� WKH\ � GRQ
W� O L NH� L V� HY HQ� EHWWHU�� , W� VKRZ V� \ RX

Z KDW�WR�í [ �RU�FKDQJH�

5XQQL QJ� D� JUHDW� KRWHO � L V� O L NH� O HDGL QJ� D� PXVL F� JURXS �� ,W� QHHGV

VNL O O �� O RY H�� DQG� FDUH� WR� PDNH� HY HU\ WKL QJ� Z RUN� WRJHW KHU�� % XW

Z KHQ�L W�GRHV��WKH�JXHVW
V�WL PH�L V�DPD]L QJ�

1H[W�� Z H
O O � O RRN� DW� í [L QJ� DQG� L PSURY L QJ� WKL QJV�� 6WD \ L QJ� QHZ

PHDQV�VWD\ L QJ�L Q�WKH�JDPH�



������ ���5�H�Q�R�Y�D�W�L�R�Q�V���D�Q�G���8�S�J�U�D�G�H�V

,W
V� WL PH� WR� WDO N� DERXW� PDNL QJ� \ RXU� KRWHO � QHZ � DQG� H [FL WL QJ�� ) L [L QJ� DQG� L PSURY L QJ� \ RXU� KRWHO

L V� O L NH� JL Y L QJ� L W� D� VSHFL DO � WUHDW�� 6RPHWL PHV�� D� VPD O O � FKDQJH� NHHSV� \ RXU� KRWHO � O RY HG� L Q� WKH

EXV\ �Z RUO G�RI�Z HO FRPL QJ�JXHVWV�

� ��.QRZLQJ�:KH Q�D QG�:K\

.QRZ L QJ� Z KHQ� DQG� Z K\ � WR� í [ � WKL QJV� L V� L PSRUWDQW�� $UH � JXHVWV� VD\ L QJ� \ RXU� KRWHO � O RRNV� RO G"

,V� DQRWKHU� KRWHO � PDNL QJ� Z DY HV"� 2 U� GR� QHZ � VDIHW\ � UXO HV� KDY H� FRPH� L Q"� ) L [L QJ� WKL QJV� IRU

JXHVWV��WR�EHDW�FRPSHWL WL RQ��RU�WR�IRO O RZ �UXO HV�PHD QV�\ RX
UH�DO Z D\ V�UHDG\ �

� ��3OD QQLQJ�< RXU�6SH QGLQJ

7KL V� SDUW� QHHGV� \ RX� WR� EH� FO HY HU� Z L WK� \ RXU� PRQH\ �� & KDQJHV� FDQ� FRVW� D� O RW�� EXW� WKH\ � DO VR

KHO S� \ RX� HDUQ� PRUH�� <RX� QHHG� D� JRRG� SO DQ�� VPDUW� EX\ L QJ�� DQG� NQRZ L QJ� KRZ � PXFK� \ RX� FDQ

VSHQG��6SHQGL QJ�WRR�PXFK�RU�WRR�O L WWO H�FDQ�ERWK�FDX VH�SUREO HPV�

� ��&RRO�7UH QGV�Y V��7LPH OH VV�6W \ OH

&KRRVH� \ RXU� QHZ � O RRN� Z L VHO \ �� 'R� \ RX� Z DQW� WR� Z RZ � JXH VWV� Z L WK� Z KDW
V� QHZ � RU� VWL FN� Z L WK

FO DVVL F�EHDXW\ "�2 U�D�EL W�RI�ERWK"�.QRZ �Z KDW�\ RXU�JX HVWV�O L NH��7KH�DL P�L V�WR�PDNH�\ RXU�VSDFH

IUHVK�L Q�D�Z D\ �WKDW�JXHVWV�O RY H�DQG�íWV�\ RXU�KRWHO �



)L[LQJ� D QG� LPSURY LQJ� LV� PRUH � W KD Q� MXVW � PD NLQJ� W KLQJ V� SUH W W \ �� ,W 
V� SOD QQLQJ� IRU� \ RXU� KRW H O
V

IXW XUH �� ,W � NH H SV� \ RXU� KRW H O� IUH VK�� IXQ�� D QG� PH H W LQJ � JXH VW 
V� ZLVKH V�� $ QG� ZKH Q� \ RX� GR� LW � ULJKW �

LW 
V�QRW �MXVW �VSH QGLQJ�PRQH \ ��EXW �PD NLQJ�PRUH �LQ�UH W XUQ�

� ��6PD OO�&KD QJH V��% LJ�-R\

&KDQJ HV � GR Q
 W � DOZD\V � KDYH� W R � EH� ELJ �� /LW W OH� W KLQJ V � F DQ� PDNH� D� ELJ � GLì HU HQF H�� 1HZ

F XU W DLQV �� F R OR U IXO� DU W �� EHW W HU � U R R P� J DGJ HW V �� R U � IDV W HU � : L�)L� F DQ� PDNH� J XHV W V � PXF K

KDSSLHU �

� ��% H LQJ�*UH H Q�LV�*UH D W

&DUL QJ� IRU� WKH� SO DQHW� L V� VPDUW�� (FR� IUL HQGO \ � FKDQJH V� KHO S� WKH� (DUWK� DQG� EUL QJ� L Q� JXHVWV� Z KR

WKL QN�JUHHQ��&RQVL GHU�O L JKWV�WKDW�VDY H�HQHUJ\ ��WDSV �WKDW�VDY H�Z DWHU��DQG�XVL QJ�UHF\ FO HG�VWXì�

� ��7KH �7RXJK�3D UW

0DNL QJ� FKDQJHV� FDQ� EH� KDUG�� 7KHUH
V� PHVV�� QRL VH�� DQ G� VRPHWL PHV� JXHVWV� DUHQ
W� KDSS\ �� 3O DQ

Z KHQ� L W
V� TXL HW�� WHO O � JXHVWV� Z KDW
V� KDSSHQL QJ�� DQG� WU\ � WR� VKRZ � WKH� JRRG� VL GH� RI� WKL QJV�� $� VL PSO H

�([FXVH�RXU�PHVV�DV�Z H�PDNH�WKL QJV�EHWWHU�IRU�\ RX�� �FDQ�KHO S�

� ��6KRZ�2 ì�W KH �1 H Z�< RX

:KHQ�Z RUN�L V�GRQH��L W
V�WL PH�WR�FHO HEUDWH��6KRZ �HY H U\ RQH�WKH�QHZ �\ RX��+DY H�D�SDUW\ ��L QY L WH

SHRSO H�Z KR�Z L O O �WDO N�DERXW�\ RX�RQO L QH��RU�JL Y H�VSHF L DO �GHDO V��*HW�HY HU\ RQH�H[FL WHG�WR�VHH�WKH

QHZ �DQG�L PSURY HG�KRWHO �
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�&�K�D�S�W�H�U���������5�L�V�N�V���D�Q�G���0�L�W�L�J�D�W�L�R�Q

:H
O O �XQFRY HU�WKH�KL GGHQ�GDQJHUV�L Q�KRWHO �L QY HVWL QJ �DQG�KRZ �WR�GDQFH�DURXQG�WKHP��RU�HY HQ

PDNH�WKHP�Z RUN�IRU�\ RX�

���������(�F�R�Q�R�P�L�F���'�R�Z�Q�W�X�U�Q�V

(FRQRPL F� GRZ QWXUQV� FRPH� Z L WKRXW� Z DUQL QJ�

KXUWL QJ� KRWHO V�� % XW� VPDUW� L QY HVWRUV� FDQ� PDQDJH

WKHVH�WRXJK�WL PHV�Z HO O �

� ��.QRZ�W KH �(ìH FW V

:KHQ� WKH� HFRQRP\ � GRHV� SRRUO \ �� SHRSO H� WUDY HO

O HVV�� 7KL V� PHDQV� IHZ HU� JXHVWV�� O RZ HU� URRP

SUL FHV�� DQG� O HVV� PRQH\ � IRU� KRWHO V�� .QRZ L QJ� WKL V

KHO SV�\ RX�JHW�UHDG\ �IRU�FKDQJHV�

� ��6SUH D G�< RXU�5LVN

,W
V�VPDUW�WR�L QY HVW�L Q�KRWHO V�L Q�GL ìHUHQW�SO DFHV�R U�VHUY L QJ�GL ìHUHQW�NL QGV�RI�JXHVWV��7KL V

Z D\ ��L I�RQH�DUHD�VWUXJJO HV��WKH�RWKHUV�NHHS�WKL QJV� VWDEO H�
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� ��% H �6PD UW �ZLW K�3ULFLQJ

&KDQJL QJ� URRP� SUL FHV� EDVHG� RQ� GHPDQG

KHO SV� NHHS� JXHVWV� FRPL QJ�� :KHQ� WL PHV� DUH

KDUG��O RZ HU�SUL FHV�FDQ�íO O �URRPV�

� ��0 D QD JH �:H OO

7RXJK� WL PHV� PHDQ� \ RX� QHHG� WR� XVH� \ RXU

UHVRXUFHV� Z L VHO \ �� 7KL V� FRXO G� PHDQ

FKDQJL QJ� KRZ � \ RX� RSHUDWH� RU� FXWWL QJ� FRVWV

EXW�GR�L W�Z L VHO \ �

� ��% H �'LìH UH QW �D QG�&UH D W LY H

7RXJK� WL PHV� FDQ� O HDG� WR� QHZ � L GHDV�� 2 ìHU

VHUY L FHV� WKDW� PDNH� \ RXU� KRWHO � VWDQG� RXW�

7KL V� PDNHV� JXHVWV� FKRRVH� \ RX�� HY HQ� Z KHQ

WKH\ �KDY H�O HVV�PRQH\ �WR�VSHQG�

� ��+D Y H �D �3OD Q

% H� UHDG\ � IRU� SUREO HPV�� $� JRRG� SO DQ� KHO SV

\ RX� UHDFW� TXL FNO \ � DQG� HìHFWL Y HO \ � WR� NHHS

WKL QJV�UXQQL QJ�VPRRWKO \ �

� ��&KH FN�< RXU�)LQD QFH V

$OZD\V � F KHF N� KR Z� \R XU � KR W HO� ZR XOG� GR

LQ� GLì HU HQW � EDG� V LW XDW LR QV �� 7KLV � KHOSV

\R X� SODQ� DQG� V DYH� IR U � IXW XU H� W R XJ K

W LPHV �
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(FRQRPL F� GRZ QWXUQV� DUH� KDUG� EXW� FDQ� DO VR

O HDG� WR� JURZ WK� DQG� QHZ � L GHDV�� 7KH\ � WHDFK� \ RX

WR� EH� VWURQJ� DQG� DGDSW�� 3HRSO H� Z L O O � DO Z D\ V

Z DQW� WR� WUDY HO �� L W
V� \ RXU� M RE� WR� PDNH� VXUH� WKH\

FKRRVH�\ RX��QR�PDWWHU�WKH�HFRQRPL F�VL WXDWL RQ�

1H[W��Z H�Z L O O �GL VFXVV�KRZ �VHDVRQV�FDQ�DìHFW

KRWHO V��,W
V�QRW�DO Z D\ V�DERXW�WKH�Z HDWKHU�

���������6�H�D�V�R�Q�D�O���9�D�U�L�D�W�L�R�Q�V

+RWHO � EXVL QHVV� FKDQJHV� Z L WK� WKH� VHDVRQV�

6RPHWL PHV�� KRWHO V� DUH� IXO O �� RWKHU� WL PHV�� WKH\ 
UH

HPSW\ �� .QRZ L QJ� KRZ � WR� KDQGO H� WKHVH� FKDQJHV

L V�L PSRUWDQW�

� ��/H D UQ�< RXU�6H D VRQV

.QRZ � Z KHQ� \ RXU� EXV\ � DQG� VO RZ � WL PHV� DUH�

7KL V� KHO SV� \ RX� SO DQ� IRU� FKDQJHV� L Q� KRZ � PXFK

PRQH\ �\ RX�PDNH�

� ��&KD QJH �3ULFH V�D V�1 H H GH G

3 U LF HV �F DQ�J R �XS �ZKHQ�D�OR W �R I�J XHV W V �ZDQW

U R R PV � DQG� GR ZQ� ZKHQ� IHZHU � J XHV W V � DU H

DU R XQG�� $OZD\V � ZDW F K� W KH� PDU NHW � DQG

DGMXV W �
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+RVW� O RFDO � HY HQWV� GXUL QJ� VO RZ � WL PHV�� 7KL V

EUL QJV� L Q� EXVL QHVV� DQG� PDNHV� \ RXU� KRWHO � D� NH\

SDUW�RI�WKH�DUHD�

� ��6D Y H �IRU�W KH �6ORZ�7LPH V

0DNH� VXUH� \ RX� KDY H� HQRXJK� PRQH\ � VDY HG� WR

NHHS� \ RXU� KRWHO � UXQQL QJ� Z KHQ� WKHUH� DUH� IHZ HU

JXHVWV�

6HDVRQV� FKDQJH�� EXW� Z L WK� JRRG� SO DQQL QJ�� \ RXU

KRWHO � FDQ� GR� Z HO O � DO O � \ HDU�� ,W
V� DO O � DERXW� EHL QJ

UHDG\ �DQG�FUHDWL Y H�

� ��2 ìH U�6SH FLD O�'H D OV

'XUL QJ� VO RZ � WL PHV�� VSHFL DO � RìHUV� FDQ� DWWUDFW

JXHVWV�� 0DNH� \ RXU� KRWHO � WKH� SO DFH� WR� EH�� DO O

\ HDU�O RQJ�

� ��5H D FK�'LìH UH QW �*XH VW V

,I� \ RX� RQO \ � IRFXV� RQ� RQH� JURXS�� O L NH� IDPL O L HV�

\ RX� PL JKW� QRW� KDY H� JXHVWV� Z KHQ� WKH\ 
UH� EXV\ �

7U\ �WR�DWWUDFW�DO O �NL QGV�RI�JXHVWV�DO O �\ HDU�

� ��)L[�8S�'XULQJ�6ORZ�7LPH V

8VH� WKH� VO RZ � VHDVRQ� WR� PDNH� L PSURY HPHQWV�

7KL V�NHHSV�JXHVWV�KDSS\ �DQG�FDQ�O HW�\ RX�FKDUJH

PRUH�GXUL QJ�EXV\ �WL PHV�

� ��&RQQH FW �ZLW K�< RXU�&RPPXQLW \
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+RWHO V�GHDO �Z L WK�PDQ\ �NL QGV�RI�WD[HV��7KHVH�WD[HV

DìHFW�\ RXU�SURíWV��7DO N�WR�D�WD[�H[SHUW�WR�SO DQ

\ RXU�íQDQFHV�EHWWHU�DQG�NHHS�PRUH�RI�\ RXU

PRQH\ �

� ��)ROORZ�(PSOR\ PH QW �/D ZV

7UHDW� \ RXU� HPSO R\ HHV� Z HO O �� 7KHUH� DUH� O DZ V� DERXW

SD\ �� Z RUN� KRXUV�� DQG� EHQHíWV�� :KHQ� \ RXU� VWDì� L V

KDSS\ ��\ RXU�JXHVWV�DUH�KDSS\ �

1H[W�� Z H
O O � WDO N� DERXW� GHDO L QJ� Z L WK� UXO HV� DQG

UHJXO DWL RQV�� 7KH\ � FDQ� EH� WUL FN\ �� EXW� GRQ
W� Z RUU\ �

Z H
O O �JXL GH�\ RX�WKURXJK�

�����������5�H�J�X�O�D�W�R�U�\���&�K�D�O�O�H�Q�J�H�V

7DFNO L QJ�UHJXO DWRU\ �FKDO O HQJHV�L V�Y L WDO ��7KHVH�UXO H V

DQG�O DZ V�SO D\ �D�EL J�URO H�L Q�KRWHO �L QY HVWPHQWV�

� ��.QRZ�W KH �/RFD O�/D ZV

'L ìHUHQW� SO DFHV� KDY H� GL ìHUHQW� UXO HV� IRU� KRWHO V�� ,W
 V

L PSRUWDQW� WR� XQGHUVWDQG� WKHVH� UXO HV� EHIRUH� WKH\

EHFRPH� SUREO HPV�� ) RO O RZ � WKH� O DZ V�� DQG� \ RX
O O

DY RL G�WURXEO H�DQG�VDY H�PRQH\ �

� ��8QGH UVW D QG�7D [H V
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8QGHUVWDQGL QJ�UHJXO DWL RQV�L V�D�EL J�SDUW�RI�UXQQL QJ� D�KRWHO ��:L WK�WKH�UL JKW�DSSURDFK�

\ RX�FDQ�PDQDJH�WKHVH�UXO HV�VXFFHVVIXO O \ ��1H[W��Z H�Z L O O �GL VFXVV�WKH�L PSRUWDQFH�RI�\ RXU

KRWHO 
V�UHSXWDWL RQ�

� ��3URW H FW �3H UVRQD O�'D W D

+RWHO V� KDY H� D� O RW� RI� FXVWRPHU� L QIRUPDWL RQ�� ,W
V� Y HU \ � L PSRUWDQW� WR� NHHS� WKL V� L QIRUPDWL RQ

VDIH��,I�\ RX�GRQ
W��\ RX�FRXO G�IDFH�O HJDO �SUREO HPV�D QG�O RVH�FXVWRPHUV�

� ��.H H S�+H D OW K��6D IH W \ ��D QG�(QY LURQPH QW D O�6W D QGD UGV

<RX� PXVW� IRO O RZ � PDQ\ � UXO HV� DERXW� VDIHW\ �� KHDO WK�� DQ G� WKH� HQY L URQPHQW�� 7KHVH� UXO HV

NHHS�HY HU\ RQH�VDIH��0DNH�VXUH�\ RXU�KRWHO �FKHFNV�UHJ XO DUO \ �WR�VWD\ �Z L WKL Q�WKH�O DZ �

� ��6W D \ �&XUUH QW

/DZ V� FKDQJH�� 7R� DY RL G� SUREO HPV�� DO Z D\ V� O RRN� IRU� QHZ � L QIRUPDWL RQ�� <RX� FDQ� M RL Q

JURXSV��VXEVFUL EH�WR�XSGDWHV��RU�Z RUN�Z L WK�O HJDO �H[ SHUWV�WR�VWD\ �L QIRUPHG�
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% XL O GL QJ� D� JUHDW� EUDQG� WDNHV� WL PH�� <RXU� EUDQG� VKRZ V � L Q� \ RXU� KRWHO 
V� O RRN�� WKH� Z D\ � \ RX� WDO N

WR�JXHVWV��DQG�WKH�H[SHUL HQFHV�\ RX�SURY L GH��0DNH�L W �PHPRUDEO H�

� ��+D QGOH �2 QOLQH �5H Y LH ZV�:H OO

5HY L HZ V� DUH� L PSRUWDQW�� *RRG� UHY L HZ V� KHO S�� EXW� EDG� U HY L HZ V� FDQ� KXUW�� $O Z D\ V� FKHFN

UHY L HZ V��DQVZ HU�WKHP�L Q�D�KHO SIXO �Z D\ ��DQG�í [ �SUREO HPV�TXL FNO \ �

�����������%�U�D�Q�G���5�H�S�X�W�D�W�L�R�Q���D�Q�G���0�D�Q�D�J�H�P�H�Q�W

,QY HVWRUV��O HW
V�GL Y H�L QWR�VRPHWKL QJ�HVVHQWL DO ��\ RX U�KRWHO 
V�UHSXWDWL RQ��7KL V�L V�WKH�KHDUW�RI

\ RXU�KRWHO 
V�VXFFHVV�

� ��:KD W �3H RSOH �7KLQN�0 D W W H UV

<RXU� �EUDQG� UHSXWDWL RQ�� L V� KRZ � SHRSO H� VHH� \ RXU� KRWH O �� $� JRRG� UHSXWDWL RQ� PHDQV� JXHVWV

HQM R\ �WKHL U�VWD\ �DQG�WHO O �RWKHUV��$�EDG�UHSXWDWL RQ� FDQ�KXUW�\ RXU�EXVL QHVV�

� ��&UH D W H �D �6W URQJ�% UD QG



.HHSL QJ� D� JUHDW� UHSXWDWL RQ� L V� DQ� RQJRL QJ� M RE�� $O Z D\ V

FKHFN� IRU� Z D\ V� WR� L PSURY H� DQG� UHVSRQG� WR� Z KDW� JXHVW V

QHHG�DQG�Z DQW�

0DQDJL QJ� \ RXU� KRWHO 
V� UHSXWDWL RQ� L V� D� M RXUQH\ �� :L WK � FDUH� DQG� TXL FN� UHVSRQVHV�� \ RXU� KRWHO

FDQ� NHHS� JXHVWV� KDSS\ � DQG� VXFFHHG�� 1H[W�� Z H
O O � H[SO RUH� VPDUW� H[L W� VWUDWHJL HV� IRU� KRWHO

L QY HVWRUV��.QRZ L QJ�Z KHQ�DQG�KRZ �WR�O HDY H�L V�DV�L PSR UWDQW�DV�VWDUWL QJ�

� ��% H �5H D G\ �IRU�7RXJK�7LPH V

3UREO HPV�FDQ�KDSSHQ��<RX�QHHG�D�SO DQ�WR�GHDO �Z L WK�W KHP��7KL V�SO DQ�VKRXO G�NHHS�\ RXU

UHVSRQVHV�FO HDU��IDVW��DQG�VKRZ �JXHVWV�WKH\ �FRPH�íU VW�

…°Ø/j<Q]Ø8_njØ�\g[_vIIk

<RXU�Z RUNHUV�UHSUHVHQW�\ RXU�EUDQG��7KH\ �QHHG�WR�NQR Z

DQG�VKRZ �\ RXU�KRWHO 
V�Y DO XHV��.HHS�WKHP�WUDL QHG�DQG

KDSS\ �WR�SURY L GH�WKH�EHVW�VHUY L FH�

� ��$ OZD \ V�*H W �% H W W H U



3L FNL QJ� WKH� UL JKW� PRPHQW� WR� VHO O � L V� HVVHQWL DO �� 7RR� HDUO \ �� \ RX� PL JKW� PL VV� H[WUD� SURíWV�� WRR

O DWH�� \ RX� PL JKW� O RVH� WKHP�� .HHS� D� FO RVH� H\ H� RQ� PDUN HW� WUHQGV� DQG� \ RXU� KRWHO 
V� QXPEHUV� WR

KL W�WKDW�VHO O L QJ�VZ HHW�VSRW�

� ��*H W W LQJ�5H D G\

<RXU� KRWHO � QHHGV� WR� EH� DW� L WV� EHVW� EHIRUH� VDO H�� 7KL V� PHDQV� PDNL QJ� VXUH� DO O � SDSHUZ RUN� L V� L Q

RUGHU�� RSHUDWL RQV� DUH� UXQQL QJ� VPRRWKO \ �� DQG� WKH� EXL O GL QJ� L V� L Q� WL S�WRS� VKDSH�� ,WÎ V� O L NH� PDNL QJ

VXUH�\ RXU�KRWHO �L V�UHDG\ �IRU�D�EL J�GHEXW�

�&�K�D�S�W�H�U���� �����(�[�L�W���6�W�U�D�W�H�J�L�H�V

���������6�H�O�O�L�Q�J���W�K�H���+�R�W�H�O

,QY HVWRUV��Z H
Y H�UHDFKHG�D�FUL WL FDO �SRL QW��FRQVL GHU L QJ�Z KHWKHU�WR�VHO O �WKH�KRWHO ��6HO O L QJ�L VQ
W

JL Y L QJ�XS��L W
V�D�VWUDWHJL F�PRY H��% XW�L W
V�D�PRY H�W KDW�FRPHV�Z L WK�L WV�RZ Q�VHW�RI�FKDO O HQJHV�

� ��:KH Q�W R�6H OO
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<RXU� UHVSRQVL EL O L W\ � GRHVQ
W� DO Z D\ V� HQG� DIWHU� WKH� VD O H�� <RX� PD\ � QHHG� WR� DVVL VW� WKH

QHZ � RZ QHU� IRU� VRPH� WL PH�� +DQGO L QJ� WKL V� WUDQVL WL RQ� Z HO O � FDQ� HDUQ� \ RX� UHVSHFW� DQG

SRWHQWL DO O \ �IDY RUDEO H�EXVL QHVV�RSSRUWXQL WL HV�L Q�WKH �IXWXUH�

5HPHPEHU�� VHO O L QJ� D� KRWHO � L V� D� VWUDWHJL F� íQDO H� WR� \ RXU� L QY HVWPHQW� M RXUQH\ �� ,WÎ V

DERXW� SRVL WL RQL QJ�� WL PL QJ�� DQG� FDUHIXO � SUHSDUDWL RQ� � % XW� WKH� M RXUQH\ � GRHVQ
W� HQG

KHUH��WKHUH�DUH�PRUH�VWUDWHJL HV�IRU�H[L WL QJ��VR�O HW Î V�PRY H�IRUZ DUG�

���������8�V�L�Q�J���(�T�X�L�W�\

1H[W�� O HW
V� GL VFXVV� D� GL ìHUHQW� VWUDWHJ\ �� WDSSL QJ� L Q WR� \ RXU� KRWHO 
V� HTXL W\ �� 7KL V� L V� D

Z D\ �WR�XWL O L ]H�\ RXU�SURSHUW\ 
V�Y DO XH�Z L WKRXW�VHO O L Q J�L W�

� ��:KD W �LV�(TXLW \ "

7KL QN� RI� HTXL W\ � DV� \ RXU� íQDQFL DO � VWDNH� L Q� WKH� KRWHO �� JURZ L QJ� DV� WKH� SURSHUW\ 
V� Y DO XH

L QFUHDVHV��,W
V�D�UHVRXUFH�WKDWÎ V�WKHUH�EXW�QRW�L PP HGL DWHO \ �Y L VL EO H�

� ��6H W W LQJ�D �3ULFH

'HWHUPL QL QJ� \ RXU� KRWHO 
V� SUL FH� L VQ
W� HDV\ �� ,W� UHTXL UHV� XQGHUVWDQGL QJ� KRZ � PXFK� L W

HDUQV�� L WV� FRQGL WL RQ�� DQG� Z KDW� VL PL O DU� KRWHO V� DUH� V HO O L QJ� IRU�� 6RPHWL PHV�� EUL QJL QJ� L Q

DQ�H[SHUW�IRU�D�Y DO XDWL RQ�L V�WKH�VPDUWHVW�DSSURDFK�

� ��)LQGLQJ�% X\ H UV

) L QGL QJ� WKH� UL JKW� EX\ HU� L V� D� WDVN�� 7KH\ � FDQ� EH� L QGL Y L GXDO � L QY HVWRUV� RU� O DUJH

FRPSDQL HV�� 7KH� JRDO � L V� WR� íQG� VRPHRQH� Z KR� Y DO XHV� \ R XU� KRWHO � DV� PXFK� DV� \ RX� GR�

XQGHUVWDQGL QJ�L WV�WUXH�SRWHQWL DO �

� ��0 D NLQJ�W KH �'H D O

1HJRWL DWL QJ� L V� DO O � DERXW� GL VFXVVL QJ� SUL FH� DQG� WHUPV �� ,W
V� FUXFL DO � WR� KDY H� D� VNL O O HG

O DZ \ HU� RQ� \ RXU� VL GH� GXUL QJ� WKL V� SURFHVV�� $IWHU� DJUH HL QJ� RQ� HY HU\ WKL QJ�� WKH� íQDO

VWHS�L V�PDNL QJ�WKH�VDO H�RïFL DO �

� ��$ IW H U�W KH �6D OH
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� ��+RZ�W R�8VH �(TXLW \

$FFHVVL QJ� WKL V� HTXL W\ � L QY RO Y HV� HL WKHU� UHíQDQFL QJ� RU � VHFXUL QJ� D� O L QH� RI� FUHGL W�� XVL QJ� \ RXU

KRWHO �DV�FRO O DWHUDO ��7KHVH�IXQGV�FDQ�WKHQ�EH�GHSO R\ HG�IRU�Y DUL RXV�VWUDWHJL F�L QL WL DWL Y HV�

� ��:K\ �,W Î V�*RRG

7KL V� VWUDWHJ\ � DO O RZ V� \ RX� WR� UDL VH� VXEVWDQWL DO � FDSL W DO � Z L WKRXW� VHO O L QJ�� SURY L GL QJ� IXQGV� IRU

L PSURY HPHQW��H[SDQVL RQ��RU�RWKHU�L QY HVWPHQWV�

� ��:KD W �W R�7KLQN�$ ERXW

% XW� FDXWL RQ� L V� NH\ � Ì� QHZ � O RDQV� PHDQ� QHZ � GHEWV�� <RXU� KRWHO � QHHGV� WR� JHQHUDWH� VXïFL HQW

L QFRPH� WR� KDQGO H� WKL V� DGGL WL RQDO � íQDQFL DO � UHVSRQVL E L O L W\ �� DQG� H[WHUQDO � PDUNHW� VKL IWV� FDQ

DO VR�L PSDFW�RXWFRPHV�

� ��/RQJ�3OD QV

(TXL W\ � XWL O L ]DWL RQ� VKRXO G� DO L JQ� Z L WK� \ RXU� O RQJ�WHUP � REM HFWL Y HV�� &RQVL GHU� \ RXU� EURDGHU

JRDO V�DQG�PDUNHW�FRQGL WL RQV�EHIRUH�SURFHHGL QJ�

(TXL W\ � L V� D� SRZ HUIXO �� KL GGHQ� DVVHW�� DO O RZ L QJ� IXUWKH U� JURZ WK� EDVHG� RQ� \ RXU� SDVW� VXFFHVV�

+RZ HY HU�� L W� GHPDQGV� FDUHIXO � FRQVL GHUDWL RQ� DQG� VWUDW HJL F� SO DQQL QJ�� 5HDG\ � IRU� PRUH

L QVL JKWV"�/HW
V�FRQWL QXH�

���������&�R�Q�Y�H�U�W�L�Q�J���<�R�X�U���+�R�W�H�O

) L QDO O \ �� WKHUH
V� DQ� DO WHUQDWL Y H� WKDW� GRHVQ
W� L QY RO Y H� VHO O L QJ�� FRQY HUWL QJ� \ RXU� KRWHO � WR� D

GL ìHUHQW�+RWHO �7\ SH� % UDQG�RU�GL ìHUHQW�DVVHW�FO DVV�D O WRJHWKHU�

� ��:K\ �&KD QJH "

,I� WKH� KRWHO � EXVL QHVV� L V� VO RZ �� FRQY HUWL QJ� \ RXU� SURS HUW\ �� L QVWHDG� RI� VHO O L QJ� L W�� FRXO G� L QM HFW

QHZ � O L IH� L QWR� L W�� 3RVVL EL O L WL HV� L QFO XGH� UHVL GHQWL DO � VSDFHV�� RïFHV�� RU� RWKHU� IDFL O L WL HV�

GHSHQGL QJ�RQ�Z KDW
V�L Q�GHPDQG�
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� ��/RRN�D W �< RXU�+RW H O

,QY HVWL JDWH� WKH� O RFDO � PDUNHW�� $UH� KRPHV� RU� RïFH� VSD FHV� L Q� VKRUW� VXSSO \ "� $O L JQL QJ� \ RXU

SURSHUW\ Î V� WUDQVIRUPDWL RQ� Z L WK� PDUNHW� QHHGV� L V� VHQV L EO H�� /RRN� DW� WKH� FRPSHWL WL Y H� VHW� � � DUH

WKHUH� PRUH� H[WHQGHG� VWD\ � SURGXFWV� QHFHVVDU\ "� ) L QG� W KH� DVVHW� FO DVV� RU� KRWHO � W\ SH� WKH� PDUNHW

QHHGV�PRUH�RI�

� ��&D Q�< RX�$ ìRUG�,W "

) L QDQFL DO � DQDO \ VL V� L V� Y L WDO �� <RX� PXVW� Z HL JK� WKH� FRV WV� RI� UHQRY DWL RQ� DJDL QVW� SRWHQWL DO � HDUQL QJV

DQG�UHJXO DU�H[SHQVHV�WR�HQVXUH�O RQJ�WHUP�Y L DEL O L W\ �

� ��5XOH V�D QG�/D ZV

'L ìHUHQW� XVHV� KDY H� GL ìHUHQW� UHJXO DWL RQV�� <RXÎ O O � O L N HO \ � QHHG� WR� QDY L JDWH� ]RQL QJ� FKDQJHV� RU� QHZ

EXL O GL QJ�VWDQGDUGV��VR�SUHSDUH�IRU�L Q�GHSWK�GL VFXVV L RQV�Z L WK�UHJXO DWRU\ �ERGL HV�

� ��9D OXH �(ìH FW V�

$� Z HO O �H[HFXWHG� WUDQVIRUPDWL RQ� FDQ� VL JQL íFDQWO \ � L QF UHDVH� \ RXU� SURSHUW\ 
V� Z RUWK�� EXW� VXFFHVV

GHSHQGV� RQ� PXO WL SO H� IDFWRUV� L QFO XGL QJ� PDUNHW� GHPDQG � DQG� PDQDJHPHQW� TXDO L W\ �� ) RU

H[DPSO H�� FRQY HUWL QJ� D� +RWHO � IURP� D� : \ QGKDP� RU� &KRL F H� WR� D� +L O WRQ� RU� 0DUUL RWW� FDQ� DGG

VL JQL íFDQW� Y DO XH�� EXW� L W� Z L O O � FRPH� DW� D� KHIW\ � FRVW� � % H� VXUH� WR� IDFWRU� DO O � RI� WKHVH� L QWR� \ RXU

GHFL VL RQ�PDNL QJ�SURFHVV�

&RQY HUWL QJ� \ RXU� KRWHO � FDQ� EH� D

UL JRURXV� EXW� UHZ DUGL QJ� VWUDWHJ\ �� ,W

L QY L WHV� QHZ � SRVVL EL O L WL HV� DQG

GHPDQGV�ERWK�FUHDWL Y L W\ �DQG�VWUDWHJL F

IRUHVL JKW�� $O Z D\ V� EH� UHDG\ � WR� DGDSW�

DV� RSSRUWXQL WL HV� PL JKW� EH� M XVW

DURXQG�WKH�FRUQHU�

$VVHVV� Z KDW� VHWV� \ RXU� KRWHO � DSDUW�� ,WV� XQL TXH� IHDWX UHV�� O RFDWL RQ�� DQG� VL ]H� FDQ� JXL GH� L WV

WUDQVIRUPDWL RQ�

� ��:KD W �'R�3H RSOH �1 H H G"
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0DNL QJ� WKH� GHFL VL RQ� WR� L QY HVW� L Q� +RWHO V� DQG� EH� DQ� D FWL Y H� RZ QHU� L V� QRW� IRU� WKH� IDL QW� RI� KHDUW�� ,I

\ RXÎ Y H� PDGH� L W� WKL V� IDU� L Q� WKH� ERRN�� KRZ HY HU�� L W� VK RXO G� EH� REY L RXV� \ RX� DUH� L QWHUHVWHG�� $O O �,�FDQ

VD\ � L V� � � VWRS� Z DL WL QJ� IRU� SHUPL VVL RQ� WR� JR� IRU� Z KDW � \ RX� Z DQW�� 1R� RQH� L V� JRL QJ� WR� JL Y H� \ RX

SHUPL VVL RQ�� \ RX� KDY H� WR� PDNH� WKH� GHFL VL RQ� WR� M XVW� J R� IRU� L W�� ,� KRSH� WKL V� ERRN� FDQ� EH� WKH� íUVW

VWHS�L Q�WKDW�M RXUQH\ �

7R� VWD\ � L Q� WRXFK� Z L WK� Z KDWÎ V� JRL QJ� RQ� L Q� WKH� +RWHO � ,QGXVWU\ �� FRQVL GHU� IRO O RZ L QJ� PH� DQG� P\

) L UP�

0\ �3HUVRQDO �/L QNHG,Q�� Pmmgk²½½ttt°[Q]ZIGQ]°E_\½Q]½G<]]vO_n[G½

0\ �,QVWDJUDP�� Pmmgk²½½ttt°Q]km<Oj<\°E_\½jI<[G<]]vO_n[G½

*RXO G�&DSL WDO Î V�/L QNHG,Q�� Pmmgk²½½ttt°[Q]ZIGQ]°E_\½E_\g<]v½O_n[GE<gQm<[½

�&�K�D�S�W�H�U���������)�L�Q�D�O���7�K�R�X�J�K�W�V
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�&�K�D�S�W�H�U���� �����$�E�R�X�W���W�K�H���$�X�W�K�R�U

'DQQ\ � *RXO G� L V� WKH� &(2 � RI� *RXO G� &DSL WDO �� D� SUL Y DWH� HTXL W\ � íUP� VSHFL DO L ]L QJ� L Q� 2 SSRUWXQL VWL F

+RWHO � $FTXL VL WL RQV� DQG� 'HY HO RSPHQW�� $IWHU� JUDGXDWL Q J� IURP� 6WDQIRUG� 8QL Y HUVL W\ � L Q� � � � � � � KH

EHJDQ� KL V� 5HDO � (VWDWH� FDUHHU� DV� D� 6L O L FRQ� 9DO O H\ � 5H DO WRU�� $IWHU� VHO O L QJ� RY HU� D� 4 XDUWHU� RI� D� % L O O L RQ

'RO O DUV� Z RUWK� RI� UHDO � HVWDWH� DQG� EXL O GL QJ� KL V� &RPSD Q\ � Ð6HO O L QJ� 6L O L FRQ� 9DO O H\ � *URXSÑ� � � KH

GHFL GHG� WR� SXUVXH� D� GUHDP� KH� KDG� VL QFH� KH� Z DV� D� WHH QDJHU� Ì� WR� RQH� GD\ � EXL O G� D� KRWHO � FDVL QR

RQ� WKH� /DV� 9HJDV� 6WUL S�� 7KDW� GUHDP� O DL G� WKH� JURXQGZ RUN� IRU� Z KDW� Z RXO G� EHFRPH� D� IRUZ DUG�

WKL QNL QJ��DPEL WL RXV�L QY HVWPHQW�íUP�

2 Y HU� WKH� QH[W� GHFDGH�� 'DQQ\ � DL PV� WR� GL Y HUVL I\ � RXU� + RWHO � SRUWIRO L R� E\ � O DXQFKL QJ� PXO WL SO H

L QY HVWPHQW� IXQGV�� HDFK� WDL O RUHG� WR� XQL TXH� RSSRUWXQL WL HV� Z L WKL Q� WKH� KRWHO � VHFWRU�� L QFO XGL QJ� QHZ

GHY HO RSPHQWV�� Y DO XH�DGG� Y HQWXUHV�� DQG� DFTXL VL WL RQV� RI� QRQ�SHUIRUPL QJ� QRWHV�� 3DUDO O HO � WR� WKHVH

SXUVXL WV�� Z H� KRO G� IDVW� WR� RXU� IRXQGDWL RQDO � GUHDP� Ì� W R� VWDNH� RXU� FO DL P� RQ� WKH� /DV� 9HJDV� 6WUL S

Z L WK� D� O DQGPDUN� KRWHO � FDVL QR�� D� JRDO � Z H� DL P� WR� DFWX DO L ]H� E\ � VHFXUL QJ� WKH� SHUIHFW� SL HFH� RI� O DQG� L Q

WKH�FRPL QJ�GHFDGH�

-RL Q� 2 XU� -RXUQH\ � $W� *RXO G� &DSL WDO �� Z H� EHO L HY H� L Q� WK H� SRZ HU� RI� GUHDPV�� WKH� VWUHQJWK� RI� VWUDWHJ\ �

DQG� WKH� SURPL VH� RI� RSSRUWXQL W\ �� :H� L QY L WH� \ RX� WR� M R L Q� XV� RQ� WKL V� M RXUQH\ � Ì� Z KHUH� 2 SSRUWXQL W\

0HHWV�/HJDF\ �

*R� WR� WR� J HW� V WD U WHG �*RXO GF D SL WD O �F RP�VL JQXS�

'D Q Q \�*RX OG

& (2 �_�*RX OG�& D SLWD O


